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THE CHICAGO-GREAT WESTERN REORGANIZATION. 
The official statement of earnings of the Chicago- 
Great Western for the first ten months of the present 
fiscal year suggests to the holders of the common and 
preferred B shares the futility of paying the asséss- 
ment of $15 a shate, by which it is intended to raise 
$10,000,000 to pay off the floating indebtedness. 

The total net income for the ten months amounted 
to only $601,672, against $968,207 for the same ten 
months of the preceding fiscal year. This is a de- 
crease of $366,531 during a period when nearly all 
other Western railroads have showed substantial in- 
creases in net earnings. 

Based on this showing for the ten months of this 
year, the total net earnings for the entire fiscal year 
will amount to only $720,000. As the reorganized 
company will be saddled with a first mortgage of 
$28,000,000, paying 4 per cent., it will require $1,120,- 
000 to pay the interest on this bonded debt. At 
present figures of earnings, the railroad does not even 
make enough to pay this. Again, should the net earn- 
ings during the next fiscal year come to double 
the amount of this fiscal year, there will still be little 
left to pay anything on the 4 per cent. debentures— 
not to speak of the preferred A stock dividends. This 
makes the outlook for the preferred B and common 
shares anything but bright. 

In view of this showing, there is little encourage- 
ment for the owner of preferred B or common stock 
paying the assessment of $15 a share. It must be ap- 
parent to him that there is hardly any inducement 
to take a hand in the reorganization plan which would 
only mean the burning up of good money to supply 
the reorganized company with more funds. The phys- 
ical condition of the railroad is the poorest. The re- 
organized company would have to pour millions of 
dollars into the property in order to rehabilitate it and 
to place it in a position to compete in service to the 
public with other prosperous railroads in the same 
territury. The unfavorable outlook is causing the 
shareholders who are invited to put up $10,000,000 
new money to get out of such a disastrous investment 
as best they can by selling what they have and get- 
ting what they can for it rather than to supply new 
funds. 

The slump in the preferred B stock to 4%, and the 
common stock to 234, shows that they are pursuing 


this action. 





DUE RESPECT FOR PUBLIC OPINION, 
It was a wise and diplomatic move on the part of 


the Illinois Central Railroad after it had acquired u® 


trol of the Central of Georgia Railroad from Mr. 
Harriman to announce that the transfer had taken 
place at the same price at which Mr. Harriman bought 
tie property. 

It will deprive Mr. Stuyvesant Fish, the former 
president of the Illinois Central, of the claim that 
the new and valuable addition to the Illinvis Central 
system was in the interest of Mr. Harriman, to re- 
lieve him of a burden at a profit to him. The trans- 
action, as it stands, shows that Mr. Harriman has 
only the interest of the Illinois Central at heart, and 
selfish considerations are eliminated; also that the 
present board of directors are not blind tools of Mr. 
Harriman, and, finally, it indicates due respect for 
public opinion—something which corporations have 


lacked in former years. 





CHEAPER MONEY AS A MARKET FACTOR. 

As long as abnormally low interest rates prevail, as 
is now the case, not only in this country, but all over 
the world, there is little danger of extensive liquida- 
tion. Such a liquidation is required to turn the stock 
market towards a sustained decline. 

Those who are intimately familiar with the influ- 
ence that cheap money exercises upon speculation do 
not look for any declines other than temporary flur- 
ries, which go hand in hand with a bull market, on 
the same principle that in a declining market tempo- 
rary rallies take place, caused by covering to realize 
profits on stocks sold short. In a rising market the 
reverse takes place, profits being taken at different 
stages in the development of the bull market. 

However, there are extraneous circumstances which 
cannot be foreseen, but arise suddenly and contro- 
vert the influence of cheap money. The crop is one 
of them. If the indications are for a poor crop, 
speculation anticipates it long before the realization 
dawns upon the general public. 

Bolts out of a clear sky, such as the sudden de- 
mise of a prominent financier, whose investments and 
interest in listed securities are extensive, will start a 
sudden and widespread liquidation from fear. This 
is what happened when Governor Flower suddeniy 
died. What would happen with the sudden taking 
off of so prominent a man in the financial world as 
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Mr. Harriman can best be guessed. A great many 
people believe it would cause a sharp panic, notwith- 
standing that it is known he has arranged all his af- 
fairs so that they would run as smoothly as if he were 
still at the helm. 

Convulsions of nature also have an influence to 
divert the trend of a market from a set course, as 
happened with the San Francisco earthquake, to which 
is ascribed the beginning of the enormous liquidation 
of stocks which first made itself felt in the silent panic 
of March, 1907. Without the development of these 
unseen factors, which, of course, speculation cannot 
anticipate, money itself is a most pronounced influ- 
ence on security values. If money is cheap, the inter- 
est and dividends from securities net a higher yield, 
and capital will flow toward them like water seeks its 
level, and, conversely, if interest rates are higher than 
the return from securities, capital will flow out of 
them into channels where its employment will prove 
more profitable. 





DIGESTION AND SPECULATION. 

To speculation, more than any other influence, can 
be laid the failure of some of the recently offered 
bonds to maintain their prices well. The bond sec- 
tion of the Curb market has the habit of putting a 
premium on bonds which are about to be brought 
out, and this leads buyers, who have no intention of 
investing, to subscribe, with the purpose in view of 
selling immediately for a small profit. 

This, of course, can only be done in a broad and 
strong bond market. Where it is otherwise, the pur- 
chases by speculators, when thrown on the market, 
are not digested quickly enough. The result is that 
the premium which the small trading on the Curb 
establishes for new bonds, soon vanishes. 

It would be much better if trading in new bonds, 
before they were offered, was eliminated and leave 
the value of the bonds as investments and their popu- 
larity find their own natural level. The tendency 
then would be for a quicker digestion of them by the 
investment public; whereas now, when it sees new 
issues persistently hanging around their offering 
price, it may assume that they did not sell well, when 
the reverse might actually have been the case. 





THE INCOME TAX AND THE SUBSIDIARY COMPA- 
NIES. 


If the tax of 2 per cent. on net incomes, as advo- 
cated by the President, of corporations should be- 
come law, it will turn out a heavy burden on holding 
companies, for the tax would be levied not only on 
the holding companies, but also on the subsidiary 
companies. 

For example: The Amalgamated Copper Company 
derives its income from the earnings of its constitu- 
ent companies—the Boston & Montana, the Ana- 
conda, the Parrot, the Butte & Boston, the Trenton and 
Washoe Smelter. These six subsidiary companies 
will have to pay a tax of 2 per cent., and then the 
Amalgamated Co. will also have to pay a similar tax. 

Such a tax will cripple the earnings of holding com- 
panies and will be felt the most by the Amalgamated 
Copper Co., the U. S. Steel Corporation and all other 
companies built up on a long string of small corpo- 
rations. 


“CAVE CANEM.” 

“Beware of the dog,” is the cry now. The dog in 
this case is the Curb. The Hughes’ commission 
started it. The Stock Exchange has taken it up. As 
the crowd grows larger, the cry becomes louder, and 
the poor dog itself has discovered finally that it is 
responsible for all the damage and the evils the pub- 
lic has suffered through Wall Street. 

Poor dog! It is trying its level best to repair what 
damage to the public weal it is responsible for. Hence- 
forth it will bark vociferously at every security which 
is not backed by a statement of some responsible 
officer of the company as to its actual financial condi- 
tion at least every quarter. 

Here, at least, is a good beginning, but it does not 
go far enough. Financial statements in themselves 
mean nothing, when signed by men without charac- 
ter. What the Curb should start with is the elimina- 
tion of the disreputable element. Then it will have 
character to begin on, and financial statements will 
bear weight. They are worth little when signed by 
men like George Graham Rice, who does not know 
what it is to be truthful and honest. 

Still, taking the Curb as a whole, all the blame 
cannot be laid to its door. Some of its worst fiascoes 
were engineered by New York Stock Exchange mem- 
bers, who conducted on it operations they would not 
have dared on their own Exchange, for fear of ex- 
pulsion. The suggestion is therefore made to the 
governors of the Stock Exchange that, while they 
cannot exercise a supervision over the Curb, at least 
they can prohibit members from floating anything 
on that market without first submitting a financial 
statement to them. 

Such would be a simple step, without involving any 
guardianship over the Curb, beyond the operations 
of the Exchange members, and will go a great way 
towards giving that market a cleaner character. 

As a market, it has its useful purposes. However, 
its uses will be limited if everyone is going to cry 
“Cave Canem” at it. 





STRETCHING A HELPING HAND SOUTHWARD. 
Our Capital Seeks Broader Fields. 

The wealth of the United States is accumulating so 
fast that the surplus which we cannot use for the de- 
velopment of our own resources is seeking employment 
in other countries where the opportunity for profit ap- 
pears to be the largest. The nation is not only financ- 
ing the needs of Cuba, Porto Rico and the Philippines, 
but is trying to find fields further away. The success 
attending the Government’s representation to the Chinese 
government for a participation of our bankers in the 
loan of $27,500,000 for the construction of the Hankow- 
Sze-Chuen Railroad, only shows in a small degree its im- 
portance as one of the great banking powers of the 
world. 

This loan is but an instance reflecting our growth in 
the past ten years. Our greatest opportunity for the 
employment of our immense idle capital will not here- 
after lie as much toward the East as toward our neigh- 
boring republics of South America. The world realizes 
but little the wonderful developments made there in re- 
cent years; it knows less about the marvelous resources 
which only await the infusion of capital to bring untold 
wealth right at our doors. 

Already there is planned a Pan-American bank, a 
financial institution which will bring into closer rela- 
tion our interests with the South American Republics 
and which will become an aggressive competitor of Eu- 
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rope, not only in point of capital, but in point of influ- 
ence as the interests of these republics and our own are 
so closely interlocked as to throw the weight of influ- 
ence in our favor. 





BREAK IN WABASH EXPLAINS NOTHING. 

In certain circles the abrupt decline in Wabash pre- 
ferred, from the highest price it reached on this move- 
ment, was accepted as a denial of the story which has 
been so frequently repeated of late, that the Lacka- 
wanna or some other strong financial interest had se- 
cured control of it. 

Upon closer consideration, the decline explains noth- 
ing. In fact, if there was any truth to the story, the 
action of the stock would be reasonable. If the Lacka- 
wanna or some other strong financial interest was vir- 
tually in control of the property, it is not probable that 
they would do their buying in a rush, and in their ac- 
cumulation of the stock, carry with them, an unwelcome 
following. Wall Street has not yet reached this ideal- 
istic stage of free-handed philanthropy. 

The Wabash, were it to be aggressively developed, 
could easily earn the dividend of 7 per cent. for its pre- 
ferred stock; this would require but $2,293,795, and if 
some other road, like the Lackawanna, were to guarantee 
4 per cent on the stock, it would only call for a pay- 
ment each year, of $1,539,311, leaving an ample -sur- 
plus to make such a deal profitable. 

Whichever way the proposition is regarded, the up- 
shot is that the shares around their present price would 
prove a very profitable speculation. 

The story of important developments in connection 
with the Wabash, has been told in every broker’s office, 
with the result that speculation has overfed itself en it. 
The jump to 61, was brought about in the last stages by 
such dealing, and when confirmation was not immediate- 
ly forthcoming, these holdings became vulnerable to 
bear raids, and incidentally depressed the price to where 
it was again attractive to buy on the scale up. 

It is noticeable that as yet no official denial has come 
from any authoritative source, although it would seem 
if there was no truth to the rumor of the change in con- 
trol, no reason would exist for maintaining silence. That 
the refunding bonds are still being accumulated, by a 
strong financial interest associated with one of Wall 

reet’s large trust companies, which has close connec- 

ons with the Lackawanna, is not a secret in the finan- 
vial district, but is very generally believed, and until 
some satisfactory explanation is vouchsafed for these 
purchases, many will continue to believe that some im- 
portant deal in connection with the Wabash is pending. 





CHARGES THE EXCHANGE WITH CONSPIRACY. 

A member of the Consolidated Stock Exchange has 
brought suit against a member of the New York Stock 
Exchange whom he seeks to restrain from closing out 
his trades. The charges brought are boycott and con- 
spiracy. Neither one of the Exchanges are officially con- 
nected with the case. However, members of both will 
watch its outcome with intense interest. 

The defense on behalf of the New York Exchange will 
contend that the ruling was considered essential to the 
proper conduct of its members. The evidence brought 
out by the defense may show the real reason why this 
action was taken, surrounding which there is still con- 
siderable mystery. 





THE EQUIPMENT SHARES. 

The revival in the business of the Equipment compa- 
nies continues at a rapid pace. The large orders already 
placed insures the operation of their plants throughout 
the summer, at almost full capacity. By fall, on the 
large orders pending, the plants should be operating 
overtime. The coming year bears every sign of bringing 
a record business to these companies. In that case, ex- 
pectancy will not only center in the restoration of for- 
mer dividends by the companies, but raise high hopes 


of even larger dividends than they ever paid in their 
history. 

It should not be forgotten also in considering the fu- 
ture of these companies, that they are regarded now in 
a much different light than in 1903, when they were not 
so firmly established, as large corporate entities. That 
depression showed them the wisdom of filling their bins 
with large working capital as a safeguard against lean 
times. 





THE ADVANCE HERALD OF PROSPERITY. 

During the month of July it is expected that the 
enormous total of $187,623,243 will be paid out in 
dividends and interest by railroad, industrial and trac- 
tion corporations of Greater New York and the United 
States Government. This will be an increase of $13,- 
093,865 over July of last year, when similar disburse- 
ments amounted to $174,529,378. Of the total, div- 
idends will amount to $87,858,694, an increase of $7,- 
543,865. This figure is greater because of the resump- 
tion of dividends by many corporations and by increase 
in dividends of others. There will be an increase of 
$5,550,000 in the interest payments on account of heavy 
increase in the output of bond and note issues. 

When it is considered that the first half of this year 
represents only the beginning of the awakening in in- 
dustrial and railroad fields, the prospects for a much 
greater increase in these figures for the next six months 
are exceedingly bright. Should the wave of prosperity 
rise as fast as expected, the dividend and interest fig- 
ures within the next year will surely 'be the largest in 
the history of the country. 





LACKAWANNA PREPARING TO CUT A MELON. 

Almost any day now may be expected an announce- 
ment by the Lackawanna of its plan to segregate its 
coal properties from the railroad proper in order to 
comply with the recent decision on the ‘‘commodity 
clause”’ of the Hepburn bill. 

An unverified story, which, however, seems to have 
been inspired by interests closely affiliated to the com- 
pany, is that the plan will comprise the creation of a 
separate company which is to buy the coal properties; 
and stock in the same is to be offered to the sharehold- 
ers, who will receive an extra cash dividend equal in 
amount to their pro rata interests in this new company 
to enable them to buy its stock. 





THIRD AVENUE REORGANIZATION PLAN. 

Finally, the reorganization plan of the Third Avenue 
is announced, and, as has been predicted in the “Finan- 
cial World’ for some time, an assessment of $25 a share 
has been levied. In return for this the shareholders 
are asked to exchange their stock for shares of stock in 
a new company to be formed. The consolidated mort- 
gage bondholders are to receive 20% in new first mort- 
gage 4% bonds on account of the principal and 8% in the 
same class of bonds with all back interest together with 
80% eumulative 5% adjustment bonds. 





CHICAGO CITY RAILWAY BONDS SELL READILY. 

The $5,000,000 first mortgage 5% gold bonds of the 
Chicago Railways Company, which were recently pur- 
chased by N. W. Harris & Co. and the National City 
Bank, were offered on Monday last and sold before noon 
of that day. 

These bonds are in the nature of a quasi-municipal 
security as the city of Chicago is practically a part- 
ner of the company and equally interested in increasing 
the earnings of the property. 

The City gets 55% of the surplus earnings after pro- 
vision has been made for operating expenses, including 
taxes and full charges for maintenance and depreciation, 
and 5% upon the value of the property as increased from 
time to time. : 

When this arrangement was entered into the City of 
Chicago appraised the value of this company’s property at 
$30,779,000, which, under the ordinance granting the 
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company its franchise is to remain as a minimum equity 
behind these bonds. When the proceeds of the bonds 
which have just been sold are expended, the official val- 
uation will amount to at least $49,779,874. 

That the bonds are @mply secured by the equity 
behind them and also well protected as to interest, 
is apparent from the net earnings of the Chicago Rail- 
ways Company which amount to three and one-half times 
the interest on the company’s entire $19,000,000 first 
mortgage bonds. 

BANK DEPOSITORS GUARANTY LAWS SERIOUSLY 
AFFECT NATIONAL BANKS. 

Tied down as they are by an act of Congress which 
created them, and which expressly provides that, ‘‘if 
the directors of any National Banking association, shall 
knowingly violate or knowingly permit any of the of- 
ficers, agents, or servants of the association, to violate 
any of the provisions of this title, all the rights, privi- 
leges, and franchises of the association, shall thereby be 
forfeited,’ the national banks in those states which have 
enacted laws guaranteeing depositors against loss, are 
placed at a great disadvantage in retaining business. 

In an opinion as to the rights of National banks to 
participate in the depositors’ guarantee law of Kansas. 
Attorney-General Wickersham upholds the opinion of 
his predecessor in office, who, in connection with the act 
guaranteeing depositors against loss, enacted by the leg- 
islature of the state of Oklahoma, decided that National 
banks could not lawfully enter the plan, as it involved 
them in a contract which was clearly ‘ultra vires,” 
or beyond their power to make. 

The Kansas Guaranty law is a modification of the Ok- 
lahoma law, insomuch as by its terms, National banks 
may participate in the benefits of the guaranty fund, 
upon the same terms and conditions, as applied to State 
banks, insofar as it may be lawful for them to sub- 
ject themselves to such terms. But here again, a Na- 
tional Bank, by the acceptance of the plan, subjects its 
assets deposited to secure its benefits, to forfeiture, in 
case it fails to comply with the requirements, and en- 
ters into a contract obligation wholly beyond its powers. 

As a result of their not being able to offer depositors, 
the same ‘protection as State institutions, the National 
banks in the states which are now experimenting with 
the untried expedient of guaranteeing bank depositors 
against loss, are complaining that they are gradually 
losing business. In these states, as a rule, the capital of 
National banks is small, and in most instances, the mini- 
mum on which they can begin business. As the popu- 
lation in the places they are located, is not large, and 
as the sources to draw deposits, are likewise circum- 
scribed, they are forced to aggressively compete with the 
State institutions, for saving accounts. 

The popularity of the scheme of State guarantee for 
the safety of deposits, has spread rapidly in the south- 
western states, in spite of the fact that it is regarded, 
by conservative bankers and serious-thinking people, as 
a dangerous experiment, which, in a period of sustained 
depression, is liable to involve the states trying the 
scheme, into obligations they never contemplated con- 
tracting. In some communities, especially the smaller 
ones, it has taken such firm root upon the public’s 
imagination, as to compel National banks to become 
State institutions, to preserve their business. 

The Government cannot consent to any arrangement 
which will permit National banks to enter a scheme, 
either directly guaranteeing their deposits, or through 
a third party. That license can only come from Con- 
gress, through a revision of the law creating National 
banks, and any attempt towards that end would evoke 
such a storm of vigorous protest as to nip in the bud any 
plan of this sort. The business interests of the country 





are fully cognizant of the many concealed dangers, lurk- 
ing behind all propositions to guarantee deposits by law, 
and the reckless banking methods that would develop 
under their operations. 

The honest bankers would be forced to make good 
the losses of depositors of banks dishonestly or incapably 


managed, and indirectly the money for this purpose 
would come from the funds of their depositors, who 
form the innocent third party to a compulsory contract. 

Of course, their inability to join in the bank deposit 
guaranty law, places Kansas, Nebraska and Oklahoma Na- 
tional banks at a disadvantge, but their distress, were it 
alleviated by any arrangement on the Government’s part, 
is liable to open loop holes, which might lead to the 
entire disorganization of our existing National banking 
law, and to prevent that possible danger, Congress 
has properly and wisely surrounded it with every con- 
ceivable safeguard. The wisdom of such a course will 
demonstrate itself when the bank deposits guaranty 
laws of these states are forced to go through their first 
severe test. 

In Nebraska, fifty-two banks, National and State, have 
begun suit in the Federal Court to restrain the Nebraska 
State Bank board from levying an assessment in com- 
pliance with the Guaranty Bank Deposit law recently 
enacted. In their plea the banks allege that the new 
act is confiscatory; that it takes property without due 
process of law, and requires one bank to stand for the 
liabilities of another; that the assessment provision is 
so indefinite as to permit an unlimited number of as- 
sessments being made against the banks, and that the 
provision for immediate payment of depositors is illogi- 
cal and impossible of fulfilment. 

If the suit should be decided in favor of the banks, it 
will undoubtedly be followed by similar proceedings in 
Kansas and Oklahoma to also test the legality of their 
bank guaranty acts. The National banks in these states 
may eventually find the relief they seek from this sense- 
less sort of legislation through the process of law. 





THE UNION PACIFIC PREFERRED MYSTERY. 

The sharp rise of this stock to above par when other 
securities were declining has revived rumors of some 
benefits in store for the holders other than the fixed div- 
idend of 4% it yields. 

Under the terms on which this stock was Issued, it Is 
not entitled to any further share out of the net profits 
of the company, beyond its non-cumulative dividend. 
However, nothing is said regarding its rights in the 
distribution of the company’s assets in the event it is 
decided to segregate its investments in other railroads 
into a separate company. Therefore, purchases of this 
stock may be made at the present time on the assump- 
tion that if the Union Pacific determines to place its 
investments in a separate company, rather than test the 
legality of the preferred stock participating in such an 
arrangement, the company may compromise by making 
some concession to holders of the stock. 

As the stock is regarded almost as safe as a bond, 
investors are buying it in the hope that in addition to 
the income it yields, they may get a melon. 





Safe Investments 


HE sponsorship of a conservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
asa result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutious, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to 5% 
Send for circulars and Booklet ‘‘F”’ 
N. W. Harris & Company 
BANKERS 


56 William Street 
New York 


35 Federal Street 
Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Inquiry among the important bond houses reveals a 
very light business with a tendency towards further 
softness. The present heaviness is ascribed to the glut 
of new issues which have, during the past few weeks, 
crowded into the market. The pace set by new bonds, 
has been far too fast, and investors could not absorb 
them. There is a limit even to their capacity. 

While there is an accumulation of money, it is not all 
from investors, by any means, but the greater part con- 
sists of large deposits from corporations, which are 
heaping up large working capitals to be prepared for 
the big business generally expected this fall and winter. 

Demand for speculative bonds, which has been the 
feature of the bond department of the Stock Exchange, 
has also diminished. Summer weather, as well as the 
decline, was responsible for this. 

What activity there is in bonds is centered in good 
industrial, municipal, and public utility issves, yielding 
attractive interest. Some activity of a temporary na- 
ture, however, is expected during the early part of July, 
from reinvestment of dividend and interest, which it 
this time of the year, are unusually heavy. 

A few new issues were announced this week, but aside 
from the Florida East Coast Line, they were not large. 
No issues of importance are expected by bond houses 
until early in fall, when it is expected some large finan- 
cing will be done. 








FLAGLER JOINS HANDS WITH MORGAN. 

An interesting development this week was the an- 
nouncement that J. P. Morgan & Co., had undertaken the 
flotation of an issue of bonds of the Florida East Coast 
Railway Co., and that George W. Perkins of that firm 
was to become a director of the road. 

Curiosity was aroused, not so much on account of 
the financing itself, as of the new alignment of a com- 
munity of interest in the southeast that it suggests, in 
which connection, the Southern Railway is closely 
named. 

Up to the present moment Henry M. Flagler has 
financed the road solely out of his own pocket, carrying 
ahead its construction without cessation, even through 
the most acute stages of the panic. The road is re- 
garded as one of the most substantially built in the 
country. When completed, which it nearly is, it will 
bring Havana by rail within a few hours’ journey. 

As Mr. Flagler is closely identified with the Standard 
Oil Company, it was assumed that if any public offering 
of bonds of the road was made, it would be through 
bankers affiliated with those interested. But upon 
deeper consideration, the advantage to Mr. Flagler of 
having the financing cared for by Morgan & Co., the 
bankers of the Southern Railway, is apparent, as a closer 
traffic arrangement with that system will materially aug- 
ment the earnings of his road. 

The business between Cuba and this country is con- 
stantly increasing. Travel to the Pearl of Antilles is 
also growing yearly, the bulk of which will naturalls 
find its way over the shortest route. This the Flagler 
road will provide for by water between Key West, the 
terminus of the Florida East Coast road, and Havana, 
which is but a ride of a few hours, where heretofore it 
has taken as many days. 

By establishing a community of interest with the 
Southern Railway, Flagler provides his system with a 
direct connection to the principal cities of the East and 
West, over which an unbroken train service to Cuba and 
Florida winter resorts will be afforded the public. 

The importance of such an advantageous alliance is 
not lost upon a man like Flagler, whose entire fortune 
is wrapped up in the success of not only the Florida East 
Coast road, but also in his large interests in the East 
Coast of Florida, which he has changed from a waste 
of swamp lands to a chain of winter resorts, and which 
each year are growing more popular with tourists and 
pleasure-seekers. 





5°. Income 


The average investor wants sound first mort- 
gage bonds promising appreciation in value and 
having a reasonably good market. 

Even in these days of low interest rates for 
money, it is possible to buy bonds combining all of 
the above features at prices to yield approximately 
5 per cent. 

On the other hand, in our judgment, investments 
yielding 6 per cent. and over are either more or 
less speculative or have only a very limited market. 


Write for our 12 page bond circular No. 475. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 








American Light and 
‘Traction Co. Stocks 


DEALT IN 


Lamarche & Coady 


Tel. 5775-6 Broad 


25 Broad Street New York 

















American Light and Traction Com. & Pfd. 
Guanajuato Power & Electric Com. 
Inter-Continental Rubber Com. 
Hudson & Manhattan Com. 

American District Tel. of N. J. 

Texas & Pacific Coal 

Brooklyn Union “L’’ Com. 

Wells Fargo Express 

Kansas & Colorado Pacific 

Central Railway Syndicate 

American Gas & Electric Com. & Pfd. 
Lincoln Gas & Electric 

Western Pacific Ry. 

Cincinnati Northern 

Virginian Railway 

Farmers’ Loan & Trust stock 

N. Y. & Queens E. L. & P. Com. 


BOUGHT, SOLD, QUOTED 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 


FOR SALE 
10 Shares TIFFANY & CO. Par Value, $1000 


PRICE ON APPLICATION 
FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK. 








Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Investment List on Application 
52 BROADWAY NEW YORK 
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THE FRISCO NEW GENERAL LIEN 5Bs. 

The recent decline in the price of the new general 
lien 5% bonds of the St. Louis & San Francisco Rail- 
road, to 89, need not cause any unusual talk. While 
these bonds found a ready sale at 91, it must be re- 
membered that at the time they were offered con- 
siderable speculative purchases were made which since 
have been crowding on the market. The road’s earn- 
ings are increasing so nicely that all indications point 
to much higher prices for these bonds. 





CLIPPING THE NAILS OF LAWYERS. 

The quick conviction of Sanford Robinson, a promin- 
ent New York corporation lawyer, in the United States 
court on a charge of obstructing the course of justice, 
will carry with it a proper warning to a class of corpo- 
ration attorneys in New York City who practice on the 
theory that there are so many loopholes in the law that 
they can advise clients, with perfect freedom from 
prosecution, to dod things which are wrong and against 
the laws without inviting punishment. 

The officials of the American Sugar Company would 
never have dared to do the vicious things with which 
they were charged, and about the truth of some of 
which they have confessed, were it not on advice of 
counsel. This practice has grown so much in the 
past few years that it has become a by-word with the 
public that as long as a rich man can employ brilliant 
lawyers he can defy the law with impunity. The con- 
viction of Sanford Robinson shows corporation lawyers 
that there is a limit to which they can go in assisting 
their clients in defeating the ends of justice. 





REVIVAL OF AN OLD RUMOR ABOUT WESTERN 
UNION. 

A Philadelphia paper prints a story that the Amer- 
ican Telegraph & Telephone Company, the _ telephone 
trust, is in actual control of the Western Union. This 
story makes its appearance periodically. That it finds 
believers is due to the fact that the interests of both 
of these corporations would be benefited if under one 
control. And in an age of combination for the purpose 
of controlling industries and reducing costs of opera- 
tions, such would be the tendency. 

The Western Union is a large stockholder in some 
of the American Telegraph & Telephone subsidiaries, 
whereas, on the other hand, the Mackay Company is one 
of the largest stockholders of the American Telegraph 
& Telephone Company. Considering the inter-relation 
of these companies, the story of this merger, even 
though it is unconfirmed, has a ring of plausibility to it. 








THE PARIS CURB AND OUR OWN. 

Delay over the listing of United States Steel common 
stock on the Paris Bourse has given rise to some false 
notions regarding the French manner of handling 
stocks. Many traders and speculators wrongly con- 
fuse the “‘Curb market” of New York with the ‘Cou- 
lisse’ of Paris. There is practically no similarity be- 
tween them. The “Coulisse” is a well regulated mar- 
ket under the absolute jurisdiction of the Bourse. On 
the other hand, the New York Curb is under no con- 
trol. The “Curb” in Paris is composed of broken down 
speculators who eke out a living selling ‘‘securities” 
which are not worth the paper they are written on. A 
Chicago financial writer gives the following graphic 
description: 

“Few spectacles are more affecting than that of the Paris 
curb on certain days—when the clouds are lowest, rain is per- 
sistent. Men are there prowling about, men once prosperous 
in legitimate pursuits, with a healthful view of the world, now 
shattered in character and degraded in morals; always mental 
and often physical wrecks; men with broken volition, with lost 
purpose, with professions they can no longer exercise, with 
strenuously acquired commercial experience which has been 
hopelessly vitiated by the terrible dissipation of thwarted spec- 
ulation; men whose sole idea and possession is a “system” of 
playing the market, which they themselves can never play— 
like the professor de jeaux at Monaco, who will cast a beau- 
tiful horoscope with his infallible diagrams and apparatus. 
Men—but they are not men. They are ghosts—pitiable, miser- 


able apparitions who haunt the purlieus of the thing that de- 
stroyed them, 


Money saved is your protection against future reverses. 
Money risked makes your future uncertain. 

Temper your desire for a large return from money 
saved by a thorough consideration of what money lost 
would mean to you. 

And especially if you are responsible for the funds of 
others, 


Ann Investment in 


Seasoned Bonds 


lacks the element of excitement from unex- 
pected losses or gains, but your income of from 
four to five per cent. goes steadily on—is 
never interrupted—never suspended—and such 
bonds are easily marketable. 


Buying bonds wisely means care in selection only. 

Care in selection naturally suggests asking the advice 
of responsible bankers, who have personally investigated 
the integrity and soundness of the bonds they offer, and 
who, by reason of wide experience in such matters, have 
come to possess accurate knowledge. 

Information and advice regarding Municipal, Railroad 


and Public Utility Bonds can be had by applying to 


N. W. HALSEY & CO. 


BANKERS 
49 WALL STREET, NEW YORK 
PHILADELPHIA CHICAGO SAN FRANCISCO 


Whether you are in position to buy only a single bond or many, 
our Circular 33-W will give you valuable assistance. 





“These, with a few old women, are the dregs and the lees of 
the Paris Bourse, and they are the “curb.” The old women 
carry old handbags, and in the old handbags are ‘“‘securities.’’ 
The insecurities are as cheap and degraded as the dealers in 
them, the engravings issued by insolvent corporations, by cor- 
rupt companies, by counterfeit concerns that were never in- 
tended to develop beyond their charter, and by South American 
mining companies that never yielded an ounce of ore. 

“Yet this worthless mass of paper finds a market occasion- 
ally. Sometimes a bank or cognate financial institution fails. 
Among its assets are found the contents of the old handbags. 
Usually these were bought not long hefore the failure. The 
failure is not explained by the contents; the contents are ex- 
plained by the failure. Probing deeper, it is discovered that the 
officers have speculated, not in handbag rubbish, but in the 
officially listed securities, and, when bankruptcy was inevitable, 
purchased the refuse to ‘give themselves a countenance.’ 

“Such is the curb of the Paris Bourse, with which the Bourse 
has no connection whatsoever. It is mainly the resort of the 
tramps of speculation. No firm is represented there, as on the 
American curb. The down-at-the-heels denizens are barely tol- 
erated in the vicinity of the exchange.” 





FOR SALE 
250 Shares Lord’s Court Building 


TH303 Honover O. R. TAYLOR “ ™xsrycty 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


3¢@ Pine St., New York 





BANKERS 





UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


Est. 1878 
Phone 7402-7403 Hanover 


35 Wall Street New York 
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PUBLIC UTILITY STOCKS GIVE A GOOD ACCOUNT 
OF THEMSELVES. 

Since the depression of 1907 investors have made con- 
siderable money out of securities of public utility cor- 
porations. In some instances where judgment has been 
exercised in the purchase of such securities, their prof- 
its have been even larger from the advances which have 
since taken place, than has been the case in the rise of 
some of the listed securities. 

Instances of rapid enhancement in values are the 
stocks of the American Light & Traction Company and 
the Tri-City Railway & Light Company. The common 
stock of the first named has advanced from 83 in 1907 
to over 200, the price quoted this week. It has more 
than doubled in value. The preferred stock of the Tri- 
City Railway & Light Co. is now selling close to par, 
whereas the common which heretofore has only been 
slightly traded in has also had a considerable advance; 
Numerous other similar instances can be cited. 

Having regard to the nature of their business it is not 
surprising that this class of securities have become pop- 
ular during the past few years. As the public’s mind is 
at ease about municipal ownership which looked plaus- 
ible enough in theory but worked out badly in practice 
and municipalities show a disposition to work in har- 
mony with their public utility corporations rather than 
in opposition, the securities of these companies are grow- 
ing into greater favor. 

In a country expanding as fast as this country, and in 
whose cities the population becomes denser every year, 
it cannot be seen how public utility corporations as 
sources for profitable investments cannot attain an im- 
portant position that will render them second to none. 
Nor is the realization of the growth that is in store for 
them in the future lost upon intelligent investors. 





RAPID IMPROVEMENT IN THE STEEL BUSINESS. 

Recently much of a tangible character indicating a 
decided improvement in the steel industry has made 
its appearance. 

For instance, the increase in the preferred dividend 
of the Crucible Steel Company which is now on a 5% 
basis and that company’s report for the past nine 
months, which shows increase in earnings of $1,813,491 
and net profits equivalent to 8% on the stock, is good 
evidence of the general improvement. Even a_ better 
showing was made by the Youngstown Sheet & Tube 
Company which, besides declaring the usual quarterly 
dividend of 2% recently, also declared a stock dividend 
amounting to $3,000,000. 





U. S. STEEL. 

Now that the placing of Steel common on the official 
list of the Paris Bourse has, owing to obstacles, become 
only a remote possibility, new inspiration will have to 
be created to keep up the wild speculation and adroit 
manipulation of the stock. It will probably come from 
rumors concerning this year’s earnings, or the conver- 
sion of the 7 per cent. preferred stock into 5 per cent. 
bonds or higher dividends. As the preferred 7 per cent. 
shares are at present prices netting only a little over 5 
per cent., holders may prefer to exchange the stock 
for a 5 per cent. bond, which is safer, anyhow. Re- 
garding earnings, even in the best case they cannot ex- 
ceed $125,000,000 this year. A conservative estimate 
places this year’s earnings of the Steel Trust at around 
$100,000,000. As a dividend of only 2 per cent. has 
been paid in 1906, when the net earnings amounted to 
$160,000,000, it cannot be seen how an increase in the 
dividend from 2 per cent. to 4 per cent. can take place 
so soon after the industry has suffered from a 
terrific depression. Still, high finance accomplishes 
many strange things, which common mortals cannot 
understand, especially when it becomes advisable to 
meet speculative exigencies. Therefore an increase in 
the dividend of Steel common to 4 per cent. this fall 
would not be at all surprising. Such an action may 
even become highly advisable to prevent a break in the 


Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 





Net on Reinvestments 


Your dividend funds should earn 6% net for 
the next interest period by reinvestment in 
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A-R-E Ten Year Six’s 
$100 — $200 — $500 — $1000 Denominations 
Based on the ownership of 12 millions of New York realty. 
Write for descriptive literature 
AMERICAN REAL ESTATE COMPANY 


Assets, $1 1,851,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 


MORRIS & HOLDEN 
BANKERS | 


INVESTMENT BONDS and 
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Telephones 6236-7 Hanover 





Cripple Creek Cent. prfd. 
Central Ry. Syndicate Fonda, Johns. & Glovers. 442s 
Roch., Syracuse & East. 5s Colum., Newark & Zanesv. 5s 
Canton-New Phila. Ry. 5s Md., Delaware & Va. 5s 
Southwestern Coal & Impvt. 6s Muncie, Hart. & Ft. Wayne 5s 


LEONARD SNIDER .Ri7ATUE BLDG. PHILADELPHIA 


WHITE & CO. Guaranteed 
B an hers Bond s 


25 Pine Street, New York Yielding 696 Income 


N. Y. State Rys. prfd 








American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 





in face of the efforts to list it in Paris and 
a high price, would be to injure 
French people. 


stock, which, 
start trading there at 
it greatly in the eyes of the 





BOND NOTES. 


D. Arthur Bowman, of the Third National Bank Building, St. 
Louis, has issued his circular for July, 1909, dealing with the 
higher grade municipal, county, irrigation and railroad securi- 
ties to suit all classes of investors. The income of the securi- 
ties included range from 3°4 to 6%, and will appeal strongly 
to investors. 

H. T. Holtz & Company, of Chicago, have issued a neat book- 


let dealing with bonds of almost every description. Much use- 


ful information is contained in the work, which is both com- 
presensive and instructive. 

A. B. Leach, the New York banker, in speaking about the finan- 
cial condition of Cuba says that while the present position 


of the island is a vexatious one, yet the resources of the coun- 
try are such that if the people are encouraged instead of being 
barrassed they can settle their problems themselves. 
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AN OIL BOOM IN THE MAKING. 
California Oil and Gas Shares. 


The Curb is to have another invasion of securities, the 
outcome of which to the public will in all probability re- 
sult as disastrously as the first boom in Cobalt shares 
and then afterwards the Nevada Mining stock. The ad- 
vance agent of the latest boom have already made their 
appearance in form of the California Oil and Gas shares. 
This company has as directors, some very responsible 
men. Moreover, it is sponsored by a well-known Stock 
Exchange house, which in itself, is a passport to the con- 
fidence of a great many investors. We do not doubt that 
the proposition is one planned in good faith, but that 
alone can hardly make the proposition one in which in- 
vestors can put their money, without further careful an- 
alysis as to its merits. 

The company has a capital of $1,000,000, of a par 
value of $1 per share. The stock is quoted at 62 cents 
a share. On this basis a valuation is placed on the com- 
pany’s assets of $620,000. 

Our knowledge of the development of oil-fields which 
has not been gained over a desk in Wall Street, studying 
blue prints on which shale rock and oil strata are always 
marked with a certainty that they exist right at the spot, 
but by being on the ground and studying it at close 
range, impresses us that an inflated price is being asked 
for the stock. 

The company, which is operating in the Coalinga field, 
has but one well producing. No statement is made of 
daily production. In addition, it is stated that another 
well is down 2,500 feet, a third well 300 ft., and a fourth 
has been started. 

The cost of boring a well in the Beaumont field aver- 
aged about $4,000. It cannot be much more in Call- 
fornia. Even if it reaches $10,000, it may be figured 
out that the actual cost of boring the four wells cannot, 
at topmost price, be more than $50,000. 

Whether the company owns its acreage, is not men- 
tioned, but if the same methods are followed in Califor- 
nia, as in Texas, when oil was found there, it may have 
leased its land on a royalty on the oil produced, with a 
cash payment for the leases. 

As there could hardly have been an outright invest- 
ment in the property of more than $100,000 at the most 
by the promoters, it is rather inconsistent on their part 
to ask investors to pay a premium six times as much to 
join in the development work. 

Yet at this inflated state it is introduced here in 
New York. Carrying, as it does, on its directorate, 
strong men, this flotation will likely work up a following 
but it will only be among a class who use no intelligence 
in making their investments, but allow themselves to be 
carried away by big names. 





THE KANSAS CITY, MEXICO & ORIENT. 
In an interview with the representative of the ‘‘Bos- 
ton News Bureau,”’ S. W. Rider, general agent of the 
Orient road in the City of Mexico, says: 


“The Paris cable which speaks of Mr. Harriman building to- 
wards the City of Mexico is in direct line with the development 
Mexico is to experience when Kansas City, Mexico & Orient is 
completed. Mr. Harriman is constructing from Guaymas to 
Guadalajara, 1,000 miles from north to south. The line is in 
a measure along the Pacific Coast west of the Sierra Madre 
Mountains. The distance from the Arizona line to where Mexi- 
can Central crosses the republic by way of Guadalajara to 
Manzanillo on the Pacific is 1,200 miles, of which half is in 
operation 

“The Orient road bisects the Harriman line east and west, 
and is the only road projected in that direction, for whick 
reason President Diaz feels gratified to see the mountain wall 
pierced. The mountain division between the Atlantic end and 
the Pacific in Mexico is now virtually completed. The Orient 
crosses the ranges about 300 miles south of the border. 

“People of Mexico feel that with completion of the Orient, 
as well as extension of the Harriman system, a new era based 
on inter-communication, will come. The wonderful fertility of 
the sections covered by the road will be made use of to the 
fullest extent. As for the mining properties, last month $375,000 
worth of bullion was shipped from the Batopilas mines. The 
Rio Plata mine yielded $150,000 bullion the past month. All 
mines along the route gave between $600,000 to $700,000 bul- 
lion during that period. 

“The sugar industry on the Pacific Coast will be developed 





ONE YEAR AGO 


Am. Lt. & Trac. Com......... -++-110 = now 230 
Am. Lt. & Trac. Pfd.............. 93% now 106% 
Am. Gas & Elec. Com. .......... 12% now 34% 
Am. Gas & Elec. Pfd............. 35 now 45 
Denver Gas......6.2-.-...-----. 80 now 140 
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We have consistently advised their purchase. 


Write for Information on 


PUBLIC UTILITY SECURITIES. 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 Wall Street 
Phone 5621 John 


New York 








Municipal Bonds waver Purroses 


$250,000 City of New York Water 4's, 1959 
200,000 City of Syracuse, N. Y., Water 4's, 1929-1936 
155,000 City of Rome, N. Y., Water 4's, 1929 
27,000 White Plains, N. Y., Water 4’s, 1939 
50,000 Portland, Oregon, Water 4's, 1934 
19,000 Salamanca, N. Y., Water 5's, 1909-1927 
100,000 Meridian, Miss., Water 4'9’s, 1919-1929 


Detailed circular mailed on application 


W. N. COLER & CO. 


43 Cedar Street ae... New York City 











with better transportation facilities. Prcduction this year will 
be 250,000 tons. The Island of Carmen, which fronts Topo- 
lobampo, has one of the largest salt deposits in the world. 
Fuerti Valley oranges come in 30 days ahead of California, and 
can be shipped to market quickly, even at present.” 

“The exact amount expended on the Orient road to date is 
$21,000,000. The line across the Sierra Madres was the most 
difficult and expensive, and employed 16 engineering corps. By 
September almost 900 miles will be completed, leaving 70 
miles, of which 130 are graded. 

The Orient will enter the new $20,000,000 Union station in 
Kansas City. Present through business is cared for from Wich- 
ita to Kansas City by way of Missouri Pacific and Rock Island.” 





U. S. CAST-IRON PIPE. 

The disputed dividend of 1% per cent. on the preferred 
stock which was payable in September, 1908, but was 
temporarily restrained while the test case as to the le- 
gality of its payment was tried, has now been authorized 
to be paid on July 1, 1909. The decision in this case de- 
clared the dividend to be a lawful one. However, it ex- 
erted little influence on the stock, due, no doubt, to the 
fact that the annual report was published simultane- 
ously with its announcement, and which showed the bus- 
iness for the year to have been very poor. 





BY THE WAY AND TO THE POINT. 

When compared with the burdensome taxations im- 
posed by other countries, our people are fortunate. On 
the question of taxation alone they have really little 
ground for complaint. In this country, such a tax as that 
recently passed by the German Reichstag on bonds and 
stocks would cause a howl from the Atlantic to the Pa- 
cific that would sound like a thunderstorm. 





While it must not be pleasing to Mr. Harriman to 
know that his departing from an earthly existence 
would suit the plans of certain elements in Wall Street, 
who use his health in a ghoulish desire to dépress se- 
curities, he has the compensation in realizing his im- 
portance as a market influence. 





According to one opinion, the Steel Trust is not 
the octopus most people imagine it to be, but rather 
an infant industry since it is said that the corporation 
does not control more than 3% of the iron-ore lands 
in this country. The octopus has room for more ten- 
tacles. 
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“THE RIGHTS” MAKE IT ATTRACTIVE? 
That is Why International Smelting Refining Company’s 
Stock is Attractive at $125 a Share, So Investors 
Are Told. 
There must naturally be some explanation to justify a 
price of $25 a share above par for the stock of a company 


not yet paying dividends, although promised. And as 
such explanation, investors are told that aside from the 
dividend possibilities, a feature which greatly adds to 
the present value of the $10,000,000 outstanding stock 
of the International Smelting & Refining Company, 
are “the rights” which will accrue to the shareholders 
from subsequent issues of stock for construction and ac- 
quisition of other properties. In connection with this 
stock a recent circular states: 


“Shareholders have the option of taking all subsequent issues 
of stock at par, or in other words, a stockholder of 100 shares 
can exercise the right of subscribing pro rata to the additional 
stock as issued, i. e., if the total balance of authorization were 
offered to the public, he would be entitled to subscribe for 400 
additional shares.” 

All this reads attractive enough, if the investor was 
confident that the stock would always sell above $125 
a share, but of this he has very little assurance. 

It is known that the stock at present is supported 
around this price, which, to an intelligent investor must 
seem ridiculous for a company which has just started out 
to do business and is of course not yet paying dividends. 

The American Smelting & Refining Company has 
been in business nearly ten years and during that time 
has paid 7% on its preferred stock without interruption 
which stock can now be bought at 109% or nearly $10 
a share less. The investor has still to learn whether 
the International Smelting & Refining Company can do 
this. Although the outstanding stock is but $10,000,- 
000, there is $50,000,000 authorized which can be is- 
sued as the directors of the company may deem neces- 
sary and considering the fact that the Cole-Ryan in- 
terests, who in the past have shown an aptitude to issue 
stock as fast as it can be put out, are associated with the 
company, it is not likely that there will be any change of 
policy in regard to this company. 

Apparently the stock has not gone very well with in- 
vestors since it has become necessary to do a lot of 
drumming to arouse public interest in it. The public, 
however, in this respect, exercises sound sense. It has 
not yet reached that stage of foolishness where it will 
pay a premium of 25% for a security which has still to 
earn its spurs, while securities of other corporations 
with a record behind them and paying regular dividends, 
are obtainable at a much lower price. 





AMERICAN LIGHT & TRACTION CUT A LEMON. 

The explanation of the recent rise in the stock of this 
company during the past week when it crossed 200 is 
found in the recommendation of the executive commit- 
tee of the company that the directors at their next meet- 
ing declare an extra cash dividend of 1 per cent., and a 
stock dividend on the common of 10 per cent. in addition 
to the regular dividend of 1% per cent on the preferred 
and 2 per cent on the common. 





WHAT AN OLD MUSTY WALLET REVEALED. 

An investor recently had occasion to go through an 
old wallet of his grandfather’s, and dug out of it a 
letter addressed to him which told him that he was 
“one of the luckiest individuals imaginable”’ in his pur- 
chase of some mining stocks. 

This was 60 years ago and shows that human nature 
is unchangeable. The mine he invested in and the 
house through which he bought the stock disappeared 
long before he shuffled off the mortal coil. 





BETHLEHEM STEEL. 

It is hinted by people close to the management that 
there will be no dividend on the preferred stock this 
year. This will prove unpleasant news for those who 
have bought stock around 60 on the strength of divi- 
dend rumors alone, and not the future of the property. 


WANTED 
Pacific Tel. & Tel., Com. 
Hudson Companies, Pfd. 
Cramp Shipbuilding Stock 
Second Ave. R. R. Co. Stock 
Utah Lt. & Rwy., Com. & Pfd. 
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International Silver, Pfd. 
International Silver, Ist 6s 
Buff. & L. E. Tr., Com. & Pfd. 
Am. Lt. & Tract., Com. & Pfd. 
Peoria Light 
New Orleans Ry. & Ltg., Com. & Pfd. 
Oklahoma Gas & Electric, Com. & Pfd. 


FOR SALE 
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New YorkK AND CuIcaGo, SATURDAY, JUNE 26 
wa Free Advice Only For Subscribers 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is poss!ble to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














EASY MONEY FOR TIPSTERS. 

No class of men draws easier money than does the 
professional tipster. These fellows have been in clover 
recently owing to the fact that a number of their 
sure things went according to their predictions. Such 
a blowing of their own horns when they make an 
accurate prediction! But when they put the investor 
on the wrong side of the market there is the silence 
of the tomb. 

In the.face of much crowing by professional tipsters 
over their successes of late, some of their predictions 
might make interesting reading. One of this class 
of men, whose mail increases daily from the number 
of inquiries he is receiving, made some interesting pre- 
dictions on June 9, and a comparison of the prices he 
predicted with subsequent behavior of the stocks shows 
how great an extent these men can be relied upon. 

He advised the purchase of Union Pacific at 192 for 
205—the stock sold to 189% on June 17. Southern 
Pacific, recommended as a purchase at 130 for 150, sold 
at 130% on June 19. It was stated that Copper was 
a bargain at 8454—#it sold down to 79% on June 18. 
Anaconda, tipped at 50 to go to 59, before 48%, sold 
at 47% on June 18. Among the other tips were: 
Denver at 50—it went to 47%; Missouri Pacific at 74— 
sold at 72%; Smelters at 95—dropped to 88%; Lead 
at 87—sold off to 83%; Atchison at 114—dropped to 
112%. Among all of these tips not one proved good. 
Mind you, these advances were tipped as sure before any 
decline. 

Other instances might be given to show that the tip- 
ster plays at a hit and miss game and intelligent in- 
vestors ought to place little confidence in them. He 
guesses, anyway, which -the average trader can do 
about as well. 





QUICKSILVER HAS DROPPED WITH A THUD. 

It was not to be wondered at that, after the annual 
statement of this company, which showed but a profit of 
$1,256, was published, foolish stockholders who bought 
the stock on hearsay of something important develop- 
ing, rushed to unload. 

As a weak pool operated in the stock it was not pre- 
pared for the deluge that followed and ran away with 
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what little salvage it could save out of its profits. The 
stock, although down to $4 a share, has not yet reached 
its proper level. On the company’s showing the stock is 
not even worth the present quotation. 





CONFISCATING ANOTHER MAN’S PROPERTY. 
The Arbitrary Methods the United Wireless Company 
Adopts to Maintain the Inflated Price of Its Stock. 

The financial district is familiar with almost every de- 
vice that scheming promoters resort to, but we ques- 
tion seriously whether there has ever reached its notice, 
such a reprehensible plan as that now being adopted by 
the United Wireless Company, to prevent stock from 
coming on to the market to disturb the price of $30 a 
share, which inflated price an army of agents employed 
by the company, try to extract from ignorant investors. 

The following ‘‘warning’’ the company has issued 
shows that it is an attempt to nullify the value of 
shares which have passed into the hands of an innocent 
third party. The “warning” reads as follows: 

Investors are cautioned that worthless stock is being offered 
as good stock of the United Wireless Telegraph Company. This 


is stock that was issued with the distinct understanding and 
upon agreement that it was not to be sold or transferred; that 


in case it was sold or transferred it reverted to the Company, 
therefore becoming null and void. Notwithstanding this agree- 
ment, which was fully understood by the holders, and contrary 
to the terms of agreement, some of this stock has been sold 
in clear violation of the agreement, so now it has no value 


whatever, being practically so much waste paper, it will not be 
recognized by The United Wireless Telegraph Company. ONLY 
the original holder of this stock, that is, the person to whom 
it was first issued, is responsible for this condition. We have 
warned brokers and investors of the facts and are giving the 
warning the widest possible circulation to save investors from 
loss by being misled into purchasing stock which the vendor 
must know to be valueless owing to the mutual agreement be- 
tween the company and the person to whom it was issued. In 
investing in United Wireless Telegraph stock BE CAREFUL 
TO GET TREASURY STOCK from some of the company’s au- 
thorized selling agents and you may then know that you have 
stock regarding which there is absolutely no question. 

In the above way, an attempt is made to outlaw stock 
which was issued to replace shares in the De Forest 
Wireless Telegraph Co., and for which a consideration 
in cash was paid. It is very doubtful if any court or 
jury would uphold the company in its high-handed, 
piratical attempt to confiscate another man’s property in 
this manner. 

The only reason explaining the absence of a suit from 
any of the holders of the disputed stock, is that none of 
them believe that the shares are even worth the cost of 
a legal action. Even the treasury stock bought from au- 
thorized agents for $30.00 a share can be bought in the 
open market for $6.00 a share. 

Based on tangible assets, including the ‘‘said’’ $14,- 
000,000 worth of securities kept in a box upon a shelf 
the United Wireless stock is almost as worthless as the 
stock the company warns investors about. 

The Financial World again reiterates its prediction 
that in the course of time, these ‘‘treasury’”’ stocks will 
also prove to be so much waste paper. 
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THE SLUMP IN WESTERN MARYLAND. 

The stock talk of an 
assessment It seems 
that a 
margin 
would be 
for aid. 

However, such a possibility is unlikely. An assessment 
is more probable. The only question is whether it would 
be voluntary or compulsory and about this there is 
nothing definitely known. 

The Western Maryland is a property of splendid pos- 
sibilities. All it needs is to be placed on its feet and 
the shareholders who are prepared to contribute the 
funds to put it there will, in the end, profit out of their 
property and see their stock sell much higher than it did 
in 1906, even with the assessment, whatever it is, added. 


broke sharply on renewed 

under the reorganization plan. 
number of traders bought this stock on 
in the belief that money for its rehabilitation 
raised without calling on the shareholders 


large 





BURLINGAME’S INVESTORS’ CATECHISM. 

In a series of sixty-six questions each one of which 
carries with it an answer, the Burlingame Telegraph- 
ing Typewriter Company aims to show why its stock 
should be regarded as one of those opportune invest- 
ments in which those who enter now will pass the portals 
into a land overflowing with milk and honey. 

These questions are embodied in a booklet and each 
of them is supposed to express a fundamental principle 
of finance. In other words they are intended to prove 
to the investor that he stands no chance to lose, for, 
according to the promoters of this invention there is 
no question but what they have an electrical appliance 
out of which fortunes will be made, compared with 
which the Bell Telephone, the Mergenthaler Linotype, 
and the Westinghouse Air Brake, are mere bagatelles. 

This catechism has been prepared in a style calculated 
to attract country cousins who have still to learn 
their first lesson that promises and expectations beget 
dividends about as often as a century plant blooms. 

An analysis of this catechism does not reveal much 
more than an overwhelming desire of its author to sell 
stock in this company at the ridiculous price of $6 a 
share, the par value of which is $10. A satisfactory ex- 
planation is lacking as to why this stock should sell at 
such a price when according to a confession in the cate- 
chism, this invention so far has not yet proved its com- 
mercial utility, but has only reached a stage where a few 
machines for demonstration purposes have been made. 

The importance of this is overlooked, but for this, 
there is good reason. To be as truthful in propounding 
this question and answer as there has been with the 
other sixty-five would not fit very well with this stock- 
selling campaign. 

A subscriber wrote to a Pittsburg banker asking ad- 
vice regarding this investment and received the following 
candid reply:: 

“There is no earthly help for you at all if you are stung with 


this proposition. What you need then will not be advice, but 
a guardian to look after your money.” 


This is a sermon of sound advice in a very few words, 
and it could be equally recommended to all those who 
believe that when they are buying this stock they are 
making a conservative investment, as they are not, but 
only recklessly plunging in a proposition upon the as- 
Surances and promises of men of whom they know 
nothing. 





HE CANNOT EVEN GET HIS WALL PAPER. 

It was bad enough for a subscriber to have paid 
good money to I. K. Farrington & Co., of 37 Wall St., 
New York, for 1,000 shares of a Goldfield mining stock, 
which he calls ‘‘a rank cat,’”’ but it is much more annoy- 
ing since he cannot now get his certificate. 

This subscriber feels that Farrington & Co. might, at 
least, give him enough certificates of this stock since it 
has no value, to enable him to paper his bedroom so that 
when he wakes each morning he will be reminded of 
the class of investments he should carefully avoid. 
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A NEW PHASE OF BUCKET-SHOPPING. 

Ever since the bucket-shops were effectively driven 
out of business in this State, those who formerly oper- 
ated them have sought new schemes whereby the public 
could be victimized. 

Judging from the increased advertising of these 
schemers, which has been noticeable recently, it seems 
that they have been fairly successful in hitting upon 
something, as they are now offering to make loans on 
Curb securities to the extent of 50% of their supposed 
market value. 

They could not do this on listed securities as they 
would be quickly checked by proper legal steps of 
they attempted it. However, they will loan money on 
the ‘“‘cats and dogs’’ dealt in on the outside market, 
securities on which no legitimate banker or broker will 
lend money. 

Their scheme is a simple one. By offering to loan on 
such securities they tempt investors to buy them believ- 
ing since they can borrow at least 50% on their stock 
that they must have intrinsic value, but in 
the majority of instances there is none. What the sup- 
posed bankers willing to loan on such securities do is 
to go short of this stock for they know that in nine 
cases out of ten it is only a question of time when 
they will be able to buy back much cheaper in the open 
market the very stocks on which they loaned money. 

As they also know from their loans where most of 
the stock is held they are in a position to raid it. The 
game we understand is a profitable one. This 
much is apparent from the increase in the number of 
supposed bankers now engaged in this particular busi- 


some 


very 


ness. 


The bucket-shop man has also gone in the “put 
and call’’ business. One of the most notorious is so 


we understand, now confining his attention entirely to 
this line. 





CAR FOUNDRY’S POOR YEAR. 

After providing $846,000 for renewals, depreciation, 
ete., during the year ending April 30, out of the net 
earnings, the American Car & Foundry Company was 
able to pay a dividend of 7 per cent. on its preferred 
stock and a dividend on the common stock of 2 per 
cent. The surplus showed a distinct falling off from 
that of the previous year, although the president, in the 
annual report to stockholders, says a big business is 
anticipated during the coming year. In order to meet 
the expected big business the coming year, plans have 
been drawn for the construction of another steel car 
plant. The company is also fortunate in having accu- 
mulated a large surplus, being in this respect in a much 
better condition than any of the equipment companies. 
In any advance of equipment of stocks it should be in 
the vanguard. 
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AMALGAMATED COPPER. 

The highly disappointing condition of the copper metal 
market gives disinterested critics cause to take a gloomy 
view of the prospects of the Amalgamated Copper Co. 
The copper metal market of which greater things were 
expected does not, so it is pointed out by one of these 
critics, improve as rapidly as does business in certain 
other departments. In fact, the copper industry seems 
to languish, and reactionary tendencies of rather pro- 
nounced sort have appeared. This explains the weak- 
ness of Amalgamated. The copper situation is very 
much confused. It begins to seem probable, however, 
to those who bring common sense to bear upon the sub- 
ject that the industry will have to adjust itself to a 
lower basis of production cost. The means of producing 
copper has been greatly improved, the cost of produc- 
ing it has been greatly reduced, and vast new deposits 
have been opened up. 

There is no danger of the supply of the metal giving 
out. The problems are those of mining and transpor- 
tation only. As new deposits have been opened up to 
be worked at a low cost of production, the mines of the 
Amalgamated have been going deeper and deeper, and 
the cost of production has been rising. Alaska compe- 
tition threatens to be very formidable, as there are 
mines newly developed there which are expected to lay 
copper metal down in this country at a cost of about 5 
cents per pound. The situation is one which strongly 
suggests the expedience of a consolidation of a lot of low 
cost producing properties with the Amalgamated com- 
pany’s properties and unless something of this sort is 
accomplished, the trust will doubtless continue to work 
at an increasing disadvantage. 

Under such conditions how can an increase in the 
dividends of the Amalgamated or Anaconda companies 
be expected? 

It seems that the Guggenheims, by concentrating their 
efforts on the development of their Alaska copper prop- 
erties, will soon be able to hit the Copper Trust hard. 





THE TOP HEAVY COPPER SITUATION. 

It ig to the lasting credit of the reputable publications 
of the copper industry, that they kept their heads 
throughout the boom in these securities. 

While the speculators on Wall Street were trying to 
create the impression that consumption was fast over- 
taking production, to justify the high and unwarranted 
prices for copper stocks, these papers have constantly 
called attention to the falsity of such reports, and now 
that these securities have dropped more rapidly in the 
slump of the past week than they advanced, their sta- 
tistics are receiving more attention. Those who ac- 
cumulated these stocks on the inspired reports now 
wish they had heeded information that was more trust- 
worthy of belief. 

According to the ‘‘Mining and Engineering Journal,” 
the production of copper for May averaged 3,818,000 
pounds per day, against 3,785,810 pounds in April, while 
large consumers of copper have provided themselves for 
months ahead, so that actual consumption will have 
to make considerable strides to overtake production and 
bring about a real diminution of stocks. 

The ominous feature of the actual situation in the 
copper market is the impossibility of getting a clear idea 
what amount of copper has been stored abroad to give 
some semblance of appearance to the claim that the 
demand was fast overtaking production. Statistics in 
that respect are scarce, but it is generally known that a 
vast amount of the metal was bought by speculators and 
withdrawn from the market during the depression, and 
has been quietly finding its way back again since there 
has been a slight advance in the price of the metal. 

On top of this, new production, which is constantly 
increasing, is trying to find a market also, the result 
is but logical. There is a top-heavy situation created 


which may force upon itself a violent readjustment to 
bring about again a normal condition, on which healthy 
progress can be started. 





COPPER SPECULATION AND CONSUMPTION. 

There is a great deal of speculation in copper metal 
going on. Speculators have of late loaded up with large 
quantities. Consumers claim that this speculation is 
confusing the real situation, for copper acquired by spec- 
ulators for the rise does not represent consumption, as 
the producers wish to make the world believe, but only 
accumulated copper that has changed ownership. Con- 
sumers are of the opinion that the improvement in the 
industry is far from being what the producers claim. 





BRITISH COLUMBIA. 

The election of Adolph Lewisohn as a director of this 
company will make the small shareholders feel quite 
confident about the future of their property, which will 
be one of the first to begin dividends just as soon as 
a better tone in copper prices becomes more general. 
The interests that Lewisohn represents are not in the 
habit of buying large blocks of stocks in mining com- 
panies until they have had the same thoroughly investi- 
gated in order to determine if the investment is likely 
to prove a profitable one. 





NORTH BUTTE. 

Now comes the news of an unnamed mining engineer 
to add a detrimental opinion about this property to the 
bearish rumors which have long been in circulation. 
As his report appears in the “‘Boston News Bureau,” he 
is evidently an engineer of some repute, for it is hardly 
likely that this paper would print the opinion of an 
engineer of unknown reputation. According to him, 
the property is not worth the price established by the 
prevailing quotation, and that 13 cents a pound copper 
is insufficient to maintain the dividend. 





CURB NOTES. 

—The passing of the 6 per cent. dividend on the 
Temiskanning stock has spread more suspicion about 
the value of Cobalt stocks as dividend payers. Investors 
will do well to remember Temiskanning. 

—The public know very little about the real condi- 
tion of the United Copper Co., capitalized with $80,- 
000,000, but it knows a great deal about the greed and 
methods of F. A. Heinze. 

—Bay State Gas is now back to the price at which 
T. W. Lawson started the boom, assuring people 
that if they would buy enough of the stock he would 
break the Standard Oil crowd. So far, most of those 
who have followed him and have loaded up with the 
stock have themselves become broke. 

—The report of the commission of prominent busi- 
ness men appoinied by Governor Hughes to investigate 
the Exchange shows how justified the numerous articles 
have been which The Financial World has published 
concerning the New York Curb and its methods. 

—Goldfield Cousolidated is too heavily loaded with 
water to be able to rise. 

—-Rawhide Coalition quotations are artificial and 
fraudulent. No sane person would touch this swindle. 

—New Chicago-Great Western common, “when is- 
sued,” is selling on the Curb at 20, and the preferred 
stock, “‘when issued,” at 50. Those who think they 
ought to buy the stock will probably get it considerably 
cheaper by waiting, and even then they may have reason 
to regret their choice. 

—Butte Coalition, now selling around 25, is still 
about 10 points too high. If it is true, as claimed by 
the boomers of the stock, that the house of Rothschild 
owns a considerable amount of it, bought at 31, it shows 
only that even the greatest bankers are sometimes 
liable to make niistakes. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 25, 
the time of going to press. 


A QUICK RECOVERY. 

The setback which last week and the beginning of 
this week had occasioned was only of short duration. 
A few light-waisted pools, who had overloaded them- 
selves, lightened their burdens by liquidation and a 
number of poorly margined accounts were shaken out. 
That was all there was to the recent reaction. The 
groups of rich capitalists who have been foremost in 
the bull movement of the preceding weeks had not 
liquidated. 

Notwithstanding the irritating effect of the Presi- 
dent’s proposed income tax of 2 per cent. on corpora- 
tions’ net earnings, the failure of the Morgan Syndicate 
to have Steel common placed on the official roster of 
the Paris Bourse, and the unpleasant revelation that 
the condition of the copper industry is not what it was 
represented to be by the copper producers, Wall Street 
continues to take a cheerful view of the immediate 
future. 

A rumor of Mr. Harriman’s sudden death in Vienna 
caused a sharp reaction last Monday, but it proved to 
be only a desperate effort of bears to demoralize the 
market. When the bears found their ammunition ex- 
hausted and began to cover their commitments on the 
short side of the market they found they had very little 
stock and had to buy back what they had hastily 
sold at higher prices. Neither the rich men, who hold 
large blocks, nor the public which had picked up large 
quantities of securities in the days when depression 
ruled, seem to be inclined to part with their holdings. 

The material developments of the last few days tes- 
tify to the soundness of the present market situation. 
What gives stocks strength and creates a cheerful view 
of the future is the increasing railroad earnings, the 
immense clearing house exchanges, the general restora- 
tion of wages, the large orders which manufacturing 
concerns in every part of the country are receiving, 
and the good crop reports which find their expression 
in the pronounced weakness of the grain prices. What- 
ever liquidation has taken place has tended only to 
clear the situation, as it has removed the danger that 
lies in the holding of large blocks of stocks by weak 
hands. The lower prices which the recent liquidation 
has brought made the market attractive for many and 
caused substantial purchases for the long pull. 

THE PROSPECTS. 

The liquidation cleared the situation and showed that 
the big interests were not ready to abandon the bull 
side of the market, and that the advance in prices 
which has been going on for weeks rested on substan- 
tial conditions. Therefore the view is again gaining 
ground that as long as business expansion goes on 
there is no serious setback or severe reaction to be 
feared. Pessimism under prevailing conditions seems 
unjustified. The advance in stock prices would, in all 
proLability, have kept on uninterruptedly but for the 
delay in the tariff legislation and the uncertainty about 
the real meaning of the proposed 2 per cent. tax on 
net incomes of corporations. Wall Street is inclined 
to believe that no income-tax law will be passed at the 
present extra session of Congress, and if passed it 
will not mean an investigation and constant examina- 
tion of the books of corporations by Federal tax col- 
lectors and inspectors, but that affidavits of corporative 
managers will be accepted by the government and used 
as basis of tax collection. 


THE EFFECT OF THE TAX PLAN. 

The following table shows the yearly average income 
of six railroads and six industrial corporations in the 
la:t four years, and the extent to which these com- 
panies will be affected by a 2 per cent. income tax. 






Four Years’ Amount 
Average. 2 Per Cent. Tax 

go i |) $31,889,883 $637, T97 
Northern Pacific ........... 19,381,385 387,628 
Southern Pacific ......eccs. 19,680,762 393,615 
Ce | are $1,611,799 632,232 
New York Central ......... 10,000,799 200,016 
es eee 9,013,193 180,264 
American Smelting ......... 9,550,781 191,016 
United States Steel . $9,252,089 1,585,042 
TE i errr ee ere 2,606,815 52,136 
United States Rubber ....... 3,946,782 78,936 
Sk AEA 76,530,563 1,530,611 
Amalgamated 8,415,118 168,302 


The opinion that the United States Supreme Court 
will declare such a tax unconstitutional is so strong 
a3 to cause many to place little importance on the tax, 
which, however, if it should be declared constitutional, 
would materially affect the dividend-paying power of 
many corporations. 

RUMORS. 

The rumor mills are working continuously. The latest 
rumors relate principally to the Union Pacific. The 
pian is attributed to Mr. Harriman to make the New 
York Central the holding company for all the railroads 
over which it rules. With the execution of this plan 
will, so rumor has it, give important rights to the 
holders of the preferred shares of the Union Pacific, 
a prospect which has put the price of these preferred 
shares up to a level unusual for the 4 per cent. pre- 
ferred railroad shares. Another rumor has it that 
the Pennsylvania Railroad is trying. to secure control 
of the Atchison. Another that Mr. Edwin Hawley plans 
to merge the Chesapeake & Ohio, the Toledo, St. Louis 
& Western, the Alton, the Iowa Central and the Min- 
neapolis and St. Louis railroads are ripening for execu- 
tion. Of rumors affecting industrials, the one claiming 
that American Beet Sugar common stock will soon go 
on a dividend basis is the most noteworthy. There is 
probably nothing behind this rumor but the desire of 
a pool to sell its holdings of the stock at good prices. 

THE CROPS. 

Crop news continues to be very favorable. It is 
claimed that even the winter wheat crop will amount 
to 400,000,000 bushels, against a former estimate of 
360,000,000 bushels. The spring wheat crop will, it is 
believed be the largest in the history of the country and 
the corn crop will reach 3,500,000,000 bushels, which 
will make this important crop a record-breaker and sup- 
ply the railroad with an unprecedented amount of ton- 
nage. A valuation of nine billion dollars is placed on 
this year’s crops, a prospect which will mean a business 
boom without precedent in the history of the country. 

THE SITUATION ON FRIDAY. 

The market continued its rise after shaking off, in 
the early hours of the session, a reactionary tendency. 
Trading, however, fell off considerably under the un- 
bearable heat. The continued selling from London is 
not generally liked neither are the further engagements 
of gold for export as it is feared that they might hold 
the advancing tendency of the market in check and 
develop another flurry. If that, however, occurs it 
should prove oniy temporary and of short duration. 


THE RAILROADS 


ATCHISON. 

The story that the Pennsylvania is trying to absorb 
this road is but a side issue ag far as explaining its 
strength. However, Wall Street uses it quite fre- 
quently in connection with the stock. The logical rea- 
son for Atchison’s splendid behavior during the _ re- 
cent break is the well-grounded anticipation that it 
cannot be long before the stock will be again restored 
to a 6% basis, and in anticipation of this considerable 
good accumulation has been going on. 
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BALTIMORE & OHIO. 

The estimated gross earnings for the present fiscal 
year will likely show that the road will have earned 
nearly 7% on its common stock, or 1% more than the 
dividend. Another favorable feature is the reduction 
in the cost of operation from 73.5% to about 67%. 


CHESAPEAKE & OHIO. 

The increase in the dividend is no longer a market 
factor for this stock. The present activity and strength 
is due to the belief that Hawley has finally secured a 
road which will link the Chesapeake & Ohio with his 
other railroads. That road is thought to be the Cin- 
cinnati, Chicago & Louisville, controlled by Bradford, 
and which has virtually been on the market for some 
time. ‘This property would fit in very nicely in Haw- 
ley’s ambitious plans. 


CHICAGO-GREAT WESTERN. 

Against what enormous capitalization shareholders 
will be up after the reorganization of the Chicago-Great 
Western is shown by the fact that the reorganized Chi- 
cago-Great Western road will have a bonded debt of 
$34,000 a mile. 

This compares with $24,700 for the Soo Line, $26,- 
200 for the Minneapolis & St. Louis, $33,600 for the 
Wisconsin Central, $18,700 for the St. Paul (including 
the new debenture and coast extension mileage), $21,- 
600 for the Northwestern, and $16,500 for the Omaha. 
Total capitalization will be $139,600 per mile, which 
compares with $37,700 for the Soo Line, $35,200 for 
the Minneapolis & St. Louis, $60,400 for the Wisconsin 
Central, $44,700 for the St. Paul (figured as before), 
$37,600 for the Northwestern and $33,700 for the 
Omaha. 

Even after the reorganization, should it come to one 
in the form proposed at present, it will be a case of 
almost hoping against hope with the stockholders. 


ERIE. 

The purchase by the road’s bankers of the coupons 
of its bonds falling due on July 1, is interpreted to 
mean that the authority granted recently by the Public 
Service Commission to issue $30,000,000, will not be 
availed of at present, but that the road plans to do its 
own fimancing by the issue of new convertible bonds. 

The speculative element will assume that to make 
the bonds attractive it will be necessary to advance the 
stocks. Such a movement frequently antedates the is- 
suance of bonds, and therefore whenever the stocks be- 
come active we shall hear news of a forthcoming issue 
of these bonds. 

The Erie will have to do considerable financing to put 
itself in a strong financial condition and carry on im- 
provements, as well as provide for the coupons, which 
its bankers have bought to keep it afloat during the 
road's critical period. 


GREAT NORTHERN. 

From complete figures of the first ten months of this 
fiscal year, the Great Northern is earning about 8% on 
its entire capital which was recently increased to $210,- 
000,000. In the face of such an encouraging show- 
ing, it is remarkable that the stock does not act better, 
for in comparison with other 7 per cent. stocks, on its 
intrinsic merit, it should sell considerably higher. For 
the past few months there seems to have been a quiet 
accumulation of this stock, in expectation of a melon 
being cut in addition to the yield the stock brings. One 
of these days the Burlington deal will have to be made. 
The question is only, when? 


KANSAS CITY SOUTHERN. 

Judging by the net earnings of this railroad in the 
first eleven months of this fiscal year, there will be 
earned the full 4 per cent. on the $21,000,000 preferred 
shares and about 4 per cent. on the $30,000,000 com- 
mon shares. In view of this, the recent good buying 
of the stock and the outspoken firmness of the price is 
not surprising. It looks as if the common stock will go 


C.I. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 
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Atchison, Topeka & Santa Fe 
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This Special Circular mailed free on request 


RENSKORF, LYON & CO. 


{ New York Stock Exchange 
Members) New York Cotton Exchange 
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DIVIDEND 
E. W. BLISS CO. 


Borough of Brooklyn, N. Y., June 24, 1909. 
67th CONSECUTIVE DIVIDEND 


The Directors of this Company have this day declared a quarterly dividend 
of Two and One-half per cent. (2 1-2 per cent.) on the common stock and Two 
per cent. (2 per cent.) on the preferred stock of the company, payable July 1st 
next, to stockholders of record. 2 

Transfer books will be closed June 25th to 31st inclusive : 

HOWARD C. SEAMAN, Secretary and Treasurer. 








on a dividend basis within the next twelve months— 
maybe within the next six months. 


NEW YORK CENTRAL. 

The surprising strength which this stock has shown, 
even in the recent days of liquidation, cannot fail to 
impress traders with the belief that some great plans 
of Mr. Harriman are behind the excellent buying of this 
stock. After all, there may be something to the rumor 
that Mr. Harriman intends to make the New York 
Central the holding company for all railroads in which 
he is interested. 

READING. 

Now that for some months to come it will be impos- 
sible to use as a market factor gossip about an increase 
in dividend, a new story is given out of a possible extra 
cash dividend. This story, however, will find few be- 
lievers for it follows too closely on the meeting of the 
directors who took action on the dividend. If they had 
had any intention of paying an extra dividend why, then, 
is it necessary to hold meetings by piecemeal? This is 
what the average trader seeks enlightenment on. The 
story does not hang well together. 


WABASH. 

The slump in Wabash this week was due to a shaking 
out of a pool that had overloaded itself. There can 
no longer be any doubt that the road will in a few 
months be a different railroad from the one it is now. 
It will be managed quite differently than it has been 
in the past, and will possess powerful financial and 
traffic connections. This outlook makes the preferred 
stock an attractive speculation at every good recession 
in prices. 





—For confirmation of the fact that the ways of evil- 
doers are hard, we respectfully refer to F. A. Heinze, the 
once prolific manufacturer of many more or less worth- 
less copper stocks. 
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SALE OF $195,000 
City of Paterson, N. J., School 


Bonds 
AND 


SALE OF $85,000 


City of Paterson, N. J., Permanent 
Street Improvement Bonds 


4 PER CENT. 


Sealed Proposals will be received by the Board of 
Finance, u to 4 o'clock p. m., on Thursday, July 1, 
1909, for allor any part of $195,000 Four Per 
c ent. School Bonds of the City of Paterson 
N.dJ., said bonds to be of the denomination of 
+1,000 each, dated July 1, 1909, and to mature July 
1, 1934, with coupons payable each January and 
uly until principal shall be due. 
Sealed Proposals will also be received by the 
I on of Finance, up to 4 o'clock p. m., on Thurs- 
July 1, 1909, for all or any part of $385, 
I our Per Cent. Permanent Street Improve- 
ment Bonds of the City of Paterson, N.J., 
<aid bonds to be of the denomination of $1,000 each, 
ited July 1, 1909, and to mature July 1, 1919, 
sith coupons payable each January and July until 
principal shall be due. 
Said bonds are to be paid at maturity out of the 

s nking Fund of said city, as provided by law. 

All proposals to be accompanied by a check, pay- 
able to the order oe the City Treasurer of the City 
f Paterson, N. for 5 per cent. of the amount 
bid, duly ae ged ‘by a National or duly incorpor- 
ted State Bank. Accrued interest on the bonds to 
be paid by the purchaser. 

No proposals shall be withdrawn after the same 
shall have been aecepted by said Board of Firance. 

niess the bond issue or any of the proceedings 
connected therewith shall be shown to be illegal. 
In the event of failure of the successful bidder to 
accept said bond issue for any reason other than 
illegality as above, the check accompanying said 
proposal shall become forfeited and the money re- 
presented thereby shall become the absolute pro- 
perty of the said City of Paterson as liquidated 

lamages. 

These bonds will be delivered at the office of the 
City Treasurer, Paterson, N. J. 

The Board of Finance reserves the right to reject 
any or all bids. WILLIAM BERDAN, 

Address P 7 osals to Chairman. 

JOHN J. BROPHY, Clerk, 
City Treasurer's Office, Paterson, N. J. 


Paterson, N. J., June 1, 1909. 


PODPUIMEIOR, BOO s..000cinscecccccecs eT hy | 
POPU, BPG 600.0 hbk cs scdsencaeciees 111,529 
ASSESSED VALUATION 
ick cncnntinsiabenean $90,704,011.00 
To 8 eee re ee 92,466,059.00 

1909, City now being made, 
COTUMALO «00:6 0 o0ccsccccceesss .95,000,000.00 


PASSAIC COUNTY, N. J. 
1907, Assessed Valuation .... $134,683,812,00 
1908, Assessed Valuation .... 139,064,380.00 
1 19; Assessed Valuation now 
err 
DEBT 
CITY OF PATERSON, N. a 
Bonded... ....2--eseeesccceseeceee $4,146,500.00 
Bills payable—Loans obtained in 
anticipation of the collection 


of taxes eee eee ee eee eee 369,000.00 
Sewer Certificates................. Abo ae 
PRE IGG atiodcenekssesesasine 17,608.79 


Gross Bonded Debt shou! 4% per cent. of 
assessed Valuations. Bonded debtless sink- 
ing fund is less than 4 per cent. of assessed 
yaluations. 





NOTES. 

According to an announcement made 
by President McAdoo, of the Hudson & 
Manhattan Railroad Company, the new 

»wntown tunnels, extending from the 
Hudson Terminal Buildings at Church 
nd Cortland street, New York, to the 
Pennsylvania railroad station in Jersey 
ty, will be opened for operation on 
July 19 at 3 p. m. A train bearing offi- 
als of the road will make an inspec- 
tion trip earlier in the day. On Mon- 
lay, August 2, the service will be ex- 
nded through the Pennsylvania and 
Erie railroad stations to the Lackawanna 
railroad station in Hoboken. 
—The difference between the incomes 
lerived from money loaned on mort- 
‘ages, and from ownership free of mort- 
gages, is clearly portrayed in a pamph- 
just issued by the Trustee Securities 
mpany, of New York. A number of 
harts illustrating the advantages of 
ing available money for the purchase 
good business property over those of 
putting the same amounts in mortgages, 
make the pamphlet of considerable value 
) persons who have idle money at their 
command, Illustrations are given to 


e 





show that a loan of $10,000 in mort- 
gages in 1860, would not have increased 
in principal growth, while a _ similar 
amount of money invested in a good bus- 
iness property would have gained in 
principal three times the _ original 
amount invested. As far as income is 
concerned, the charts and figures indi- 
cate that the total profit on $10,000 
loaned on mortgages from 1860 to date 
would have been about $25,000, where- 
as the income return by owning prop- 
erty, would be $61,500. 

—Williams, McConnell & Coleman, of 
GO Wall street, New York, were the first 
house to deal in American Light and 
Traction when the stock touched the 200 
mark. Their transaction consisted of 
150 shares at this price. 

—Marwick, Mitchell & Co. have re- 
printed in pamphlet form the opinion of 
the attorney-general of the United 
States as to the right of national banks 
to participate in the ‘‘Bank Depositors’ 
Guaranty Laws” of Kansas. 

—Bertram, Griscom & Jenks, bankers, 
of New York and Philadelphia, are offer- 
ing the 41-2 per cent. general mortgage 
bonds of the New Orleans Railway and 
Light Company at S87 1-2 and interest, at 
which price the yield is 5.40 per cent. 
This company controls the entire elec- 
tric railway and gas business of the 
City of New Orleans and practically all 
the electric light and power business as 
well. 

—With its dividend of July 1 next, the 
Bowery Savings Bank will have paid the 
150th consecutive dividend since it was 
organized in 1834. The wonderful growth 
of this bank during the years that have 
intervened is shown by the fact that its 
deposits have grown from $2,020 to more 
than $105,000,000, and the number of 
depositors from 50 to 155,000. 

—The increase in the dividend of the 
United States Trust and Mortgage Com- 
pany, of New York, to 12 per cent., 
placing the stock on a 24 per cent. divi- 
dend basis which has heretofore been 
on a 20 per cent., came as an agreeable 
surprise to the stockholders. During the 
last six months, the deposits of the com- 
pany have increased over $10,000,000, 
and now amount to $40,000,000. Simul- 
taneously with the announcement of an 
increase in the dividend came the news 
of the promotion of a number of officers 
of the company. Under the management 
of its new president, Mr. Cornelius C. 
Cuyler, the company’s business has rap- 
idly expanded. 

—The stockholders meeting of the In- 
ternational Mercantile Marine Company 
has again been postponed until June 30. 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 


To-day, the reports are sent in to the 
Agricultural Department, showing the 
progress of the cotton crop for the past 
thirty days. All interest is now centered 
in the Bureau estimate, which will be 
published on July 2. Outside of Texas 
and Oklahoma, the crop as a whole has 
not done well. Rains have fallen inces- 
santly in the Mississippi Valley and cen- 
tral part of the belt for the past thirty 
days, and private advices from Arkansas, 
Louisiana, and Mississippi have been 
very bad. The Journal of Commerce this 
morning states that Georgia shows a loss 
of 2% or 3% frem last month, and that 
cultivation is badly needed. In Ala- 
bama, the same authority states that 
the plant has deteriorated to the extent 
of 10%. Abandonment of low lands has 
been noted in Arkansas, Mississippi, and 
Louisiana, and from nearly every point 
east of Texas the crop is said to be bad- 
ly in the grass. Texas and Oklahoma 
have made normal progress, but the crop 





DIVIDENDS 





American Telephone and Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Thursday, July 15, 1909, to stock- 
holders of record at the close of business on 
Wednesday, June 30, 1909. 

WM. R. DRIVER, Treasurers 





INTERNATIONAL PAPER COMPANY 


A dividend of ONE-HALF of ONE PER CENT. 
on the Preferred Stock has been declared, payable 
July 15th, 1909, to Preferred Stockholders of 

record at the close of business, July Ist, 1909. 
‘Transfer books will re main open. Checks mailed. 

. HYDE, Secretary. 





OFFICE OF THE 


Currier Publishing Company 


Preferred Stock Dividend 


The Board of Directors have declared a semi- 
annual dividend of four and one-half per cent. 
on the preferred stock of the company, payable 
July 1, 1909, to stockholders of record on June 
15, 1909. 

May 15, 1909. GEO. W. FULLER, Secy. 





~ : +> ) ~ » 
Gnited States Mortgage & Crast Company 
55 CEDAR STREET 
New York, June 21st, 1909. 
The Board of Directors has this day declared a 
dividend of TWELVE PER CENT. on the Capital 
Stock of the Company, payable June soe. 1 , to 


stockholders of record June 26th, 
FRANK J. PARSONS. , a 





ST. LOUIS sOUTHe ESTERN RAILWAY CO. 
Preferred Stock Dividend. 
New York, June 2, 1909. 

A semiannual dividend of $2 per share on the 
preferred capital stock of this Company has been 
declared payable on July 15, 1909, at the office of 
the Company, 195 Broadway, New York, to stock- 
vemewe of record at the close of business on July 6, 

909. 

The books for the transfer of the preferred 
stock of the Company will be closed at the close of 
business on July 6, 1909, and will be reopened at 
10 o'clock A. M. on July 16, 1909. 

By order of the Bx ard of Directors. 

ARTHUR J. TRUSSELL, Secretary. 





in the southwest is from 4 to 6 weeks 
late, and, consequently, will go into the 
trying weather of July and August in 
poor condition to stand the ordinary vi- 
cissitudes of the summer. A protracted 
dry spell in this section would be very 
disastrous, as there is no sub-moisture, 
owing to the lack of winter rains. 


THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation continues satis- 
factory. In mercantile lines satisfac- 
tory conditions are reported. In the 
metals industries there is more activity 
than at any time since 1906. Thurs- 
day’s transactions in copper’ reached 
about 15,000,000 pounds at a price about 
% cent below the highest price estab- 
lished this year. This shows a tendency 
to do business in volume on any siight 
concession in price. 

Crop conditions continue to show decided 
improvement, and barring very unfavor- 
able climatic conditions during the next 
two or three months, we will get good 
crops all around. 

Money conditions are rather puzzling. 
It is not probable that the easy condi- 
tions which now exist can continue long. 
There is a tightening of the loan mar- 
kets in some parts of the United States, 
notably the Northwest and also in Lon- 
don, but funds continue in plentiful sup- 
ply in New York. If our expected ac- 
tivity in general business is to be real- 
ized, I do not see how we can avojd 
some flurries here before long. Even 
a moderate tightening of money now 
would adversely affect the stock market 
to a moderate extent. 

AVERAGE PRICES. 
THOMAS GIBSON. 

Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials, and 41 Rails and Industrials since 
June 18, and high and low prices for June and 


for 1909 were as follows 
Date 23 Rails. 18 ae 41 R&I. Adv. Dec. 
June 19 . 105.96 21 92,08 .07 és 
si 21 104.34 16.66 90.50 oe 1.58 
22 104.58 76.95 90.77 27 ola 
23 105.88 78.05 91.97 1.20 
24 106.42 78.62 92.52 -55 acs 
° Basa 106.18 78.37 92.28 me 24 
High in June.107.81 81.03 94.40 
Low in June.104.34 76.66 90.50 
High in 1909.107.81 81.03 94.40 
Low in 1909. 94.60 66.72 80.66 


23 Active Rails show an advance since June 18 of 


1 

18 Active Industrials show an advance since June 
18 of .22. 

41 Rails and Industrials show an advance since 
June 18 of .27. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


INTEREST PAID ON DEPOSITS 


Members of the 
New York Stock Exchange 


11! BROADWAY NEW YORK 











Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE 
Hl FIFTH AVENUE 


We will furnish detailed information about all 
Corporations whose securities are listed on the 


New York Stock Exchange. 
CORRESPONDENCE INVITED. 


THE LAMB AND THE LAW. 

Again the little lamb is the only one 
of the animals in the Street which has 
anything to learn. The Governor’s re- 
port says that he ought to stay out be- 
cause he does not know the game well 
enough to play with the bigger animals. 
Nevertheless, lambs will continue to go 
to the school of financial experience 
whether they are admitted or not. There 
is always room outside where they may 
gambol, or gamble, as in their conceit, 
discretion or ability they may deem best. 
—Wall Street Journal. 


AMERICAN TELEPHONE & TEL- 
EGRAPH Co. 

Steady gains in net earnings continue 
to be made by the American Telephone 
& Telegraph Company. For the five 
months ending May 31, 1909, the total 
income has increased about $1,450,000. 
Expenses increased less than $100,000 
and net earnings were enlarged by about 
$1,350,000. The net earnings for this 
period are equal to nearly 5 1-2 per cent. 
on the outstanding stock. At the pres- 
ent rate of business the company will 
be more than able to pay the full divi- 
dend of S per cent. at the end of the 
year. 





THE INVESTOR'S 
POCKET MANUAL 


Published monthly. The most complete and relia 
ble pocket reference manual of information for 
investors ever published. Contains long records 
of high and low prices, dividends and other vital 
statistics of Railroad and Industrial Corporations 

The next few years will witness the greatest activ 
ity in business this country has ever experienced, 
this means unprecedented prosperity for both rail- 
road and industrial corporations. 

American securities are today the most attract- 
ive investments in the world. 

Ask your banker or broker for a copy of = 
“THE INVESTOR'S POCKET MANUAL 

If not promptly received, communicate with us at 
once and we will refer you to well-known and respon 
sible houses which will gladly supply you. 


THE FINANCIAL PRESS 
419 Lafayette Street 





THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A.de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 





RAILWAY STEEL-SPRING CO. 

While Wall Street continues in the 
dumps, industrial concerns all over the 
country continue to report encouraging 
gains in business. Among these is the 
Railway Steel-Spring Company, whose 
president, W. H. Silverthorn, recently 
stated that the company is operating at 
7O per cent. of its capacity. If the 
plants of the company are running at 70 
per cent. of their capacity during this 
period of gradual recovery, it is a safe 
assumption that they will be running at 
their full capacity by fall. 

In this connection, a comparison with 
the figures of 1907, a good year for the 
company, will be interesting: During 
that year the company’s net earnings 
amounted to $2,230,136; 70 per cent. of 
this amount is $1,624,095, which figure 
might be used to represent the possible 
net earnings of the company for 1909. 
Deducting from this, preferred dividends 
amounting to SH44,.9S4, would leave a 
balance applicable for dividends on the 
common stock of $679,111, or the equiv- 
alent of 5.03 per cent. 

“SOME THOUGHTS ON SPECULA- 
TION.” 

In this book the author, Mr. Frank 
Fayant, gives a concise and interesting 
analysis of the service performed by 
modern speculation. Mr. Fayant goes to 
show that the speculator occupies as im- 
portant a position in the modern econo- 
mics of every day life as the laborer or 
the capitalist He further gives an ex- 
haustive review of the principles of 
speculation, and the many efforts made 
to suppress it during the past six hun- 
dred years. The book also deals with 
the English, German and American leg- 
islation against speculation. 

It is issued by Baruch Bros., members 
of the New York Stock Exchange. 





$10,000,000 


Florida Kast Coast 
Railway Co. 


First Mortgage 4% Per Cent. Gold Bonds 





Dated June 1, 1909. 


Due June 1, 1959. 


Interest payable June and December in New York. 
Trustee: BANKERS’ TRUST COMPANY. 
Coupon or registered interchangeable bonds. 


Outstanding (this issue).............. 
Reserved under conservative restrictions. . 


TORRE MRBOINOE <0 066060c0ccescne 


dis hialad sacar diis . $10,000,000 


2,000,000 





a eee piers $12,000,000 


Application will be made to list these Bonds on the New York Stock Exchange. 





The Railway Company was organized in 1892. Its railroad from 
Jacksonville to Miami, 366 miles, was completed in 1895. In 1908S the 
extension to Knight’s Key was opened, making 574 miles now ope- 
rated, including 97 miles of branches. Extension to Key West, 45 
miles, now under construction, will make total of 619 miles. 





Copy of a Letter from J. R. Parrott, President of the Florida 
East Coast Railway Company, giving further particulars, may be 


obtained at our office. 





WE OFFER, SUBJECT TO PRIOR SALE AND CHANGE IN PRICE, THE 
ABOVE $10,000,000 OF BONDS AT 102% AND 
ACCRUED INTEREST 





Temporary receipts will be issued pending the delivery of the definitive bonds. 





J. P. MORGAN & CO. 


FIRST NATIONAL BANK 


New York, June 24, 1909. 


Bonds will also be sold by 


NATIONAL CITY BANK 


Messrs. J. S. MORGAN & CO., London 
Messrs. DREXEL & CO., Philadelphia 


and 


Messrs. LEE, HIGGINSON & CO., Boston and Chicago 


New York ’ 
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THE INDUSTRIALS 





AMERICAN CAN. 

The highest court of New Jersey has handed down a 
decision which entitles the Vulcan Detinning Company 
to an accounting from the American Car Company for 
all profits made by it from the use of the secret de- 
tinning process adjudged to be the Vulcan’s property 
by a previous decision. The accounting will cover the 
period elapsed since the filing of the bill in 1903. 

This decision, while not affecting the business of the 
Can Company seriously, will, anyhow, postpone the 
placing of the preferred stock on a 7 per cent. basis. 
‘his year’s earnings promise to be excellent, and the 
increased profits ought to enable the company to pay 
damages to the Vulcan Detinning Company without dip- 
ping into the treasury. 


AMERICAN HIDE & LEATHER. 

Traders who have bought the preferred stock in an- 
ticipation of the resumption of the dividend were doom- 
ed to disappointment, as no action was taken when the 
directors met on Tuesday last. 

It is difficult to see what basis this rumor had for 
existence. Last year the company reported a deficit 
of $13,438. There would have to be considerable im- 
provement in the earnings to justify even a dividend 
of 1% which would require over $125,000. 

It merely goes to show that when stocks boom spec- 
ulation thrives on shadows equally as well as on sub- 
stance. 

AMERICAN SUGAR. 

This stock continues to find a lower level. The 
shrinkage in value since the revelations of the com- 
pany’s misdoings were made public already amounts 
to $5,000,000. While none of the shareholders enter- 
tain any fear that the company’s business, out of which 
their dividends come, will suffer from any criminal 
suit brought by the government, still it is not a com- 
fortable position to be in when the characters of those 
in control are assailed. If the Federal grand jury’s 
investigation results in indictments of any of the Sugar 
Trust’s officials, it cannot be seen how further liquida- 
tion from timid shareholders can be avoided and the 
stock from sinking to a lower price. 

UNION BAG & PAPER. 

The substantial advance in the price of the preferred 
stock is considered as an indication of an early restoration 
of the 7 per cent preferred dividend. It is claimed that 
in view of increased earnings some of the members of the 
board feel disposed to push the matter ahead and order 
the payment of 1% per cent. at the quarterly meeting 
in September. 

It is understood that besides larger sales of its paper 
products, the company has derived large net returns from 
ts pulp-wood lands, and the revenue from that source 
much more than offsets the increased fixed charges cn 
the additional first mortgage bonds recently sold. 


VIRGINIA-CAROLINA CHEMICAL. 

All indications point to the placing of the common 
stock of this company on a dividend basis of probably 

* at the next meeting of the directors, which will be 
held early in July. 

According to one report, this fiscal year has been 
ery satisfactory, and will show a considerable gain in 
earnings. Although in 1908 the company did not pay 

dividend, it earned over 4% on the common stock. 
\Vith a much better year just ended, the company must 
have earned more than this on its common stock. The 
eason no dividend was declared for the past five years, 
as because the company needed all available resources 
for working capital. The impression has been growing 

1 Wall street for some months, that a common divi- 

nd would be declared at the next meeting, and should 
he directors not take such action, there will be con- 
derable disappointment. Such action is likely to es- 
blish a higher price for the stock, provided the mar- 

‘t conditions are favorable for an advance. 


VULCAN DETINNING. 

It was unfortunate for the pool in this stock that the 
announcement of the company’s victory in its present 
action against the American Can Company for an ac- 
counting of all profits that company had made from the 
use of the secret process detinning, which was claimed 
to infringe on the Vulcan Detinning Company’s patents 
did not come during the late boom in stocks. 

The news fell for the time being on barren ground 
for the stock moved little in celebrating so important a 
victory. Had it come two weeks previous it undoubt- 
edly would have been used to great advantage by the 
pool. Out of the settlement of this case the company 
may be able to distribute a considerable extra dividend 
on its preferred stock, on which back dividends of 18% 
have accumulated. 





NEVADA DOUGLAS COPPER. 

A Boston concern, by the name of A. J. Orem & Co., 
is just now spending a great deal of money for adver- 
tising to popularize the stock of the Nevada Douglas 
Copper Co., which once sold on the Boston Curb at 
$7.50 and can be bought now for $5—so Orem & Co. 
say. According to a Boston newspaper, the market 
price is below $4. This probably does not bother 
Orem & Co., much, who are advertising in numerous 
papers outside of Boston, the readers of which seldom 
have an opportunity of seeing the quotations on the 
Boston Curb. Orem & Co. are frank enough to _ de- 
clare that it controls the majority of the stock. This ad- 
mission rather indicates a desire to unload and explains 
the firm’s extensive advertising campaign. They advise 
“real copper share investors’ to buy the stock at the 
market’’—that is, to bid it up and to limit their buying 
price to not over $10 a share. As an argument 
in favor of the stock, Orem & Co. mention that many 
expect not less than 20 per cent. dividends, while others 
an advance of 500 per cent. in the price of the stock. 

The advice to buy this stock is endorsed by no less 
an authority than Stoneham & Co., of New York, a con- 
cern noted for its shady transactions. 

Orem’s arguments and Stoneham’s recommendation 
ought to be sufficient to make it advisable for ‘real 
copper share investors” to leave the stock alone. 





THE MEXICAN MELTING POT. 

It was only a year ago that an inspired financial sheet 
of Boston told about an American company, the head 
of which was Joseph A. Coram, securing a 15-year lease 
on the Palmilla mines owned by Pedro Alvarado on a 
basis of 55% of the net output, upon the payment to 
Alvarado of $350,000 in gold. 

At the time it was planned to float a company of 
$10,000,000, which, by the way, is large enough to do 
a land office building in selling stock. Now comes 
the news that instead of leasing the company, it has been 
bought for $900,000, but it is not stated whether this 
amount of money was in Mexican or our own currency 
as our dollar is equivalent to two of theirs. 

The interesting revelation to the investor in this 
story illustrates how easily promoters take a property 
worth $900,000 and by the simple process of multipli- 
cation make a $10,000,000 company. 

In America they put a promotion under a glass like 
a mushroom and let it grow, but in Mexico they put it 
in a melting pot, and unless careful watch is kept on 
the pot you may not even see it melt away. 


DEATH VALLEY SCOTTY REAPPEARS. 

A story has found its way to the papers in the East 
from the West, telling of the reappearance of Death 
Valley Scotty in a mining camp, with ‘‘a bank roll as 
big as a stove-pipe.”” This story is probably a fake 
and has been put out to prepare the public for some new 
mining flotation now that conditions are fast ripening 
to a point where the get-rich-quick promoters see pros- 
pects of again doing a thriving business. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


June 25, 1909 
High low Close 
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MARKET CHRONOLOGY. 
Saturday, June 19. 
Stock market quiet; small _ price 
changes. 
“otton quiet; wheat declines; corn 
quiet. 
Monday, June 21. 
Big slump in stocks on a rumor of 


Mr. Harriman’s death in Europe, which 
proved false. Steel common breaks to 
H4. 

Cotton strong; wheat up; corn firm. 

State Railroad Commission of Wiscon- 
sin approves St. Paul issue of $50,000,- 
000 bonds, of which $25,000,000 were 
recently sold. 

Texas and Pacific Coal Company de- 
clares a stock dividend of 2 per cent. 
instead of regular quarterly dividend of 
1% per cent. 

Mexican Light and Power Company has 
declared a dividend of 1 per cent. on its 
ordinary stock. 

United States Trust and Mortgage 
Company has declared a dividend of 12 
per cent., thus placing the stock on a 
24 per cent. basis. 

Gold exports are imminent. 

Florida East Coast Railway Company, 
Henry M. Flagler’s road, is planning a 
$10,000,000 bond issue. 


Tuesday, June 22. 


Stocks recover yesterday’s slump, and 


close better. 

Cotton and wheat up; corn quiet. 

Decline in copper prices. 

Hanover National Bank declares usual 
quarterly dividend of 4 per cent. 

National Bank of Commerce declares 
usual quarterly dividend of 2 per cent. 

Dwight Manufacturing Company de- 
clares regular dividend of $30 a share. 

Columbus and Hocking Coal-Iron Com- 
pany declares a quarterly dividend of 
1% per cent. on its preferred stock. 

The American Woolen Company has 
declared its forty-first consecutive quar- 
terly dividend of 13-4 per cent. on the 
preferred stock. 

Wednesday, June 23. 

Strong advances in many stocks. 

Union Pacific preferred continues to 
advance. 

Standard Oil elects John D. Rockefel- 
ler, Jr., and James A. Moffett vice-pres- 
idents of the corporation. 

Copper market dull and 
tically unchanged. 

Wheat and corn decline; cotton rises. 

Money market weak and lower. 

The members of the firm of Cameron, 
Currie & Co., the Detroit Stock Ex- 
change house which recently failed, were 
arrested this week on the charge of 
fraudulently converting to their own use 
customers’ money. 

$1,000,000 gold sent to Argentine. 

Thursday, June 24. 

Substantial advances 
stocks. 

Wheat higher; corn and cotton off. 

Two Chicago banking institutions, the 
Continental National Bank and the Amer- 
ican Trust Savings Bank consolidates. 

Controller of currency issues call for 
condition of national banks Wednesday, 
June 23. 


prices prac- 


made by many 


Friday, June 25. 

Reading and Traction shares show par- 
ticular strength in dull market. 

Wheat and corn strong; cotton has 
sharp advance. 

Third Avenue stockholders assesed $25 
for each share held. 

J. P. Morgan takes up question of steel 
listing in Paris. 

$1,000,000 gold engaged for export to 
Paris. 





A good bank statement expected. 





cial books. 


get the investors’ library. 
to the Financial World. 





A REMARKABLE OFFER 
TO SUBSCRIBERS 


A Splendid Financial Library 


For THREE new yearly subscriptions to the FINANCIAL 
WORLD at our special rate of § 
without additional cost, carriage prepaid, 


“Thomas Gibson’s Library of Speculation and Investment” 


This library contains SEVEN cloth bound standard finan- 
The publisher’s price is $5.00 for the set. These 
books can be read with profit by investors whether of large or 
smallmeans. In fact they should be in every financial library 
as they are invaluable to the investor. § to 
Just get three friends to subscribe 
Send us the $9.00 and we will 
express the library to you at once. 


THE FINANCIAL WORLD 
SUBSCRIPTION DEPARTMENT 


3.00 per year, we will send 


This is an easy way to 


18 Broadway, New York City 
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SYLVIA BROOKS MUST BE VERY CAREFUL. 

A person signing the name of “Sylvia Brooks,’’ which 
name, no doubt, masks the identity of a man, is sending 
out a letter promiscuously to traders telling them that 
she occupies the position of private stenographer in an 
important Stock Exchange house which handles the or- 
ders for several big pools. 

Having a generous heart, she will take a number of 
traders into her confidence by telling them which stocks 
are going to have big advances. 

It would not surprise us at all if, upon investigation, 
this ‘lady’ proved to be the same individual who 
operated some years ago from a post-office box claiming 
that she was identified with the Standard Oil Company 
and who turned out to be the wife of Henning, a noto- 
rious bucket-shop operator. 

Intelligent investors, however, will not be caught by 
this scheme nor does the promoter expect to make a big 
haul. “She” will be content if she only catches a few 
investors, now and then, of the class who have 
not drunk deep of the worldly wisdom that such propo- 
sitions invariably prove to be traps, out of which they 
only emerge divested of a considerable part of their 


fortunes. 





SUFFERING FOR PAST SINS 

The average curb trader cannot understand why, in 
the face of regular dividends from a number of the 
Cobalt mines, especially Nipissing and La Rose, the 
prices of these stocks do not sell beyond their present 
figures. There is nothing strange about this, for be- 
tween the prices paid during the ridiculous boom at 
high prices in Nipissing and many other Cobalt stocks, 
several years ago, and the prevailing prices to-day, there 
is a vast difference. In the wake of the collapse of 
the inflated prices are thousands of speculators who 
bonght Nipissing for as high as $36 and who are await- 
ing only the first opportunity to get out somewhere near 
this price. Before this stock can advance very far, 
the market will have to be able to take care of selling 
orders from investors all over the country. Even 
though Nipissing has just declared a quarterly dividend 


of 3% and 2% extra, bringing the total dividend decla- 
rations in 3% years, up to 49 per cent., the stock is still 
heavy. At each advance those who were stung in the 
former wild speculation, throw stock on the market. 
Nipissing and other Cobalt stocks are paying the pen- 
alty for the past sins of their promoters. 





HOWARD & CO.’S BURNING PROPOSITION. 

Howard & Co., of 66 Broadway, New York, are en- 
thusiastic in their recommendation of the 7% cumulative 
preferred stock of the Schendal Cigar & Tobacco Com- 
pany which they describe as a ‘‘splendid investment.’’ 

Their recommendation, however, seems to be the only 
reason why investors should buy the stock since they 
furnish no financial statement to show what the company 
has done. 

A subscriber to The Financial World made this very 
natural request and received a reply which promised that 
such a statement would be sent, but although nearly a 
month has passed he has heard nothing further. 

Apart from Howard & Co.’s recommendation, which, 
in the minds of cautious investors, will count for noth- 
ing, it seems that the stock has no real merits to make 
it attractive; and only that class of investors who keep 
on paying for their experience in hard cash will be lured 
into buying a stock simply because interested brokers 
recommend it as ‘‘a splendid investment.” 





SEA AIR AN INSPIRATION FOR PROMOTERS. 

W. D. Wintemute, of 17 Battery Place, New York, re- 
cently took a trip abroad, and while on the ocean 
chewed peanuts to avoid ‘‘Mal de mer.” 

Thus engaged the inspiration came over him to re- 
duce the peanut to a cereal to be used as a sub- 
stitute for coffee, and this bright idea terminated in 
his forming a company with a stupendous capital as 
soon as he struck land again, and started it on a career 
to make the poor investor rich. 

However, this gentleman’s promotions in the past 
have turned out such disappointments to investors, that 
there is little danger of his ‘‘peanut’’ proposition arous- 
ing any great enthusiasm, except perhaps among fools. 
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Prepayment of Debentures 
THE 


Middlesex Banking Co. 


OF MIDDLETOWN, CONN 


196 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, Due October Ist, 1909 


and 
Series D87, D93 & D94, Due Nov. Ist, 1909 


The Churchman 


Established 1805 

Episcopalians are the people of 
means, the veal investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why thirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 








Interborough- Metropolitan 


The market letter of June 24 analyzes 
the affairs of this traction system. A 
limited number of copies have been re- 
served for free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

5 LAURENCE POUNTNEY HILL 
LONDON, ENG. 











FRITZ VON FRANTZIUS 


La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Canadian Pacific 
Brooklyn Rapid Transit 
Great Northern Pfd. 


Orders executed for cash or on margin on all Exchanges. 


BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 


ATTRACTIVE BONDS 
Wabash 4s 
International Marine 4%s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





COBALT CENTRAL. 

Cobalt Central directors have declared the usual 
quarterly dividend of 1 per cent., but whether or not 
it should be paid to stockholders was for some time 
under serious consideration. That the speculative ele- 
ment does not regard the reports of the fine showing of 
the property with much confidence, is evidenced by the 
fact that the price of the stock does not respond to the 
rumors emanating from that source. They want 
something more substantial than mere words. Nor is 
there much faith that these dividends are permanent. 





DOUGLAS COPPER. 

The newspaper scribes who live by praising Curb min- 
ing propositions are doing a yeoman’s work booming 
this stock to earn their pay. 

They are predicting $5 to $10 a share for the stock. 
There are any number of old stockholders who would 
welcome such a price if it would hold long enough for 
them to unload. They have learned their lesson well. 
Those, however, who follow the present manipulation 
still have theirs to absorb. 





ONE OF THE CURB’S PURE LEADERS. 

When the report of the Hughes’ Commission was 
made public, the first Curb broker to come out and en- 
dorse the reforms it recommended was J. Thomas Rein- 
hardt. 

He not only favored taking steps to prevent the 
publication of fraudulent advertisements, so he told 
a newspaper reporter, but also recommended that Curb 
brokers should not handle the stocks of such compan- 
ies. He says: 


“The Curb cannot be held responsible for extravagantly ad- 


vertised promotion stocks. It is a fact that such issues are 
not in good repute, and all respectable houses refuse to deal in 
them except when customers insist on making purchases, and 
only then after the customer is told the facts concerning them. 
Most houses refuse to buy or sell such stocks, even though 
doing so involves the loss of accounts.” 


Mr. Reinhardt, who is extremely chauvinistic of the 
honor of the Curb, might have practiced these prin- 
ciples when he was selling Micmac mining stock; as 
the methods by which this stock was sold, and the 
false reports which were circulated about it, come un- 
der the very things that the Hughes’ Commission de- 
sires to see eliminated. 





AMERICAN WOOLEN ISSUES MORE STOCK. 

The directors of the American Woolen Company have 
issued $5,000,000 additional preferred stock. At its 
present prices, the stock is heavy. Among the preferred 
stocks which have a consistent dividend record, this is 
one of the cheapest on the market and should see much 
higher prices with a betterment in the company’s busi- 
ness. 





MORE BAIT FOR EASY MARKS. 

Another smooth scheme is in progress through a 
widely circulated Financial Review from St. Louis in 
which an enterprising promoter offers to give advice 
free of charge to anyone interested in investments. 
Persons impressed with the “review” are requested to 
write their opinion of the paper to the promoter. After 
he has done so, he is bombarded at once with circular 
matter from Fife & Co., real backers of the paper, so- 
liciting investments in a mining proposition. 

If this is the kind of sound advice the Financial Re- 
view imparts to the reader, we can see in the near future 
a busted lot of investors. 
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